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FALL 
SCHEDULES 


Many 1931 advertising schedules 
are now in their preliminary stages 
of discussion and planning. From 
now until Fall, magazine media are 
being analyzed by advertisers and 
their agencies. 


A thorough study of the market 
offered by THE FINANCIAL WORLD 
today is most important to any 
advertiser seeking a quality audi- 
ence. 


All the pertinent facts are readily 

available in “The Analysis of 

The Circulation of THE FINANCIAL 
_ Wor.p”, the result of an indepen- 

dent survey made by Daniel Starch 

& Staff. A copy will be sent to any 

executive who writes for it on his 
| letterhead. 
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Preparing for Prosperity 

The slogan of THE FINANCIAL WORLD right everyone has returned from vacation and is 
now is “Prepare for Prosperity.” Unques- ready to face the situation with determination 
tionably, it is registering effectively. It is to succeed. 
dissipating pessimism. It is helping to re- THE FINANCIAL WORLD subscribers are 
store confidence among our 75,000 subscrib- big factors in sustaining prosperity when they 
ers and at least as many more readers in are in action, and it is action now that we all 
7,092 important communities throughout desire. With their confidence fully restored, 
the United States, Canada and 61 foreign they will steam up their own businesses and 
countries. Confidence is all that is needed to this will have a most wholesome effect on the 
start the wheels of industry humming again. people in their communities who look up 


Our Statistical Department is 
engaged in a fact-finding expe- 
dition which will end next 
month, at which time we shall 
issue a “SPREPARE FOR PROS. 
PERITY” number of THE FINAN- 
CIAL WORLD. The date fixed is 
September 24. 


In that issue, we will present 
so much factful data that we 
believe it will stimulate every- 
One to cast aside his doubts, to 
roll up his sleeves and go to 
work in full confidence that all 
is well. There is no doubt about 
the real need of this “PREPARE 
FOR PROSPERITY” issue at the 
threshold of the Fall season when 
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to them as leaders in busi- 
ness, financial, civic and social 
affairs. 


Leaders in all important fields 
of endeavor will welcome this 
opportunity to place themselves 
on record as to their plans for 
the promotion of prosperity. 
Their statements in our adver- 
tising columns will carry greater 
weight, since advertising today 
is accepted as a pledge of per- 
formance. 


Prosperity is knocking at our 
doors, waiting only for all of 
us to open them wide. Let us 
banish pessimism, for it has no 
place in our marvelous country. 
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Do You Hold 
These Stocks? 


HE outlook for the stocks listed below is discussed in our current Stock 
Market Bulletins, copies of which will be sent to you free of charge. 


If you hold or are interested in any of the following securities, our current Bulletins 
should prove of great value in the present uncertain period when the average 
investor does not know whether he should sell in order to avoid further large losses, 
or buy in the hope of securing substantial profits. 


The stocks discussed are: 


WARNER BROTHERS BARNSDALL 
RADIO CORP. SINCLAIR 
UNITED STATES STEEL AMERICAN TELEPHONE & TELE- 
BETHLEHEM STEEL . GRAPH 
INTERNATIONAL BUSINESS MA- GRIGSBY-GRUNOW 

CHINES UNITED AIRCRAFT 
NATIONAL DAIRY. PRODUCTS INTERNATIONAL HARVESTER 
WHITE MOTOR CATERPILLAR TRACTOR 
STANDARD OIL OF INDIANA GENERAL MOTORS 
STANDARD OIL OF NEW JERSEY HUDSON 
STANDARD OIL OF CALIFORNIA ‘NASH 
PHILLIPS PETROLEUM HUPP 
SKELLY SEARS ROEBUCK 
INDEPENDENT OIL & GAS MONTGOMERY WARD 


If you are interested in any of the above securities, or would like to know what 
the Stock Market is likely to do next, write today for copies of our current Bulle- 
tins. They will be mailed to you free upon request, together with a copy of our 
booklet ““‘MAKING MONEY IN STOCKS.” Simply mail the coupon below. 


INVESTORS RESEARCH BUREAU, INC. 
* Chimes Building, Syracuse, N. Y. 




















Investors Research Bureau, Inc. en 
Div. 743, Syracuse, N. Y. 
Office Address 
Kindly send me specimen copies of your 
Current Stock Market Bulletins. Also a copy Home Address 
of “MAKING MONEY IN STOCKS.” This City State be 
does not obligate me in any way. Important: Print your name and address plainly so you will be sure to get this material 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly main- 
tained this attitude, and will continue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


a@ 4 4 No recovery in general trade is yet discernible. Drought conditions 
throughout the country have adversely affected growing crops with some 
offset in higher price levels. The time is drawing appreciably nearer when a 
continued rate of consumption in excess of production will make for in- 


creased industrial output. The fall months promise to reveal a general 
improvement in business; 


4 4 4 Federal Reserve policy, as in 1927, appears definitely established 
toward abnormally low money rates during the coming months. As time 
passes this policy will become more and more effective in improving business 
and security prices. Meanwhile high grade bonds reached a new peak for 


the year and, if usual market history repeats itself, lesser grade issues will 
follow in due course to a lower yield basis; 


4 4 4 On the New York Stock Exchange volume of transactions declined 
sharply during the past week with the price course reactionary following the 
sharp rally from the low levels of June. The best and safest opportunities for 
the long term common stock holder are to be found in issues offering a 
current return in excess of current interest rates, a sound factor of safety 
and clearly defined assurances for future growth. 


444 The outstanding development of 
the week has been the crop deterioration 
caused by widespread hot, dry weather. 
from the standpoint of farm purchasing 
pwer the extent of this damage (as yet 
uknown) will be offset by a recovery in 
pees which also can not as yet be 
measured. Industrial productive activity 
was at a very low ebb in July, but 
promises a moderate improvement in 


eal”? position of industry is being slowly 
but surely improved by a higher level of 
consumption that production with the 
resultant prospect than an improvement 
in general trade conditions will be evident 
in the fall months. 

4 4 A From the lenger range point of 
view the all important policy of the 
Federal Reserve authorities is assuming 
greater significance. It is estimated that 


be created during the last half of the year 
and it is assumed that current gold exports 
will be offset by purchase of additional 
government securities just as was done 
in 1927. While that “inflation” policy 
was in effect bond prices reached a new 
post-war peak and}common stock prices 
advanced steadily from March to De- 
cember, 1927, in the face of a moderate 




















recession in trade and corporate profits 
August. In the meantime the ‘‘statistie about $500,000,000 additional credit will during that period. 
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Business Prospect 


OTHING in the current indexes of 
trade indicates any change in general 
business conditions. Automobile pro- 
duction in July was abnormally low and 
will doubtless be higher in August. Drought 
conditions brought about a recovery in 
grain prices. New construction contracts 
were substantially below those of July, 
1929, which was the high record month 
for all time; starting with the second 
week of August these contracts will 
compare with a progressively lower base. 
Current consumption of goods is in excess 
of production and the point should soon 
be reached when production schedules 
will have to be increased. Visible evi- 
dence of a recovery in trade is forecast 
for the fall months. In Tue Financiau 
Wor.p’s indicators future prospects for 
new construction have been moved down 
one notch because of failure of residential 
building to revive, current earnings of 
merchandisers have been moved down 
one notch because of lower volume and 
lower prices, future earnings of paper 
companies are moved up because of better 
prices for kraft and fine paper with news- 
print prices stationary, current earnings 
of sugar companies down because of 
record low prices for sugar and current 
earnings of rubber companies up because 
inventories have been adjusted to record 
low rubber prices while the future earning 
indicator for this group is moved down 
due to smaller volume of business. 


AAA 
Credit Situation 
ie IS now estimated by the Federal 
Reserve Bank of New York that about 
$500,000 000 additional credit will be 


extended by Reserve banks during the 
coming six months. In view of the 





declaration that interest rates would 
remain*low and that foreign financing 
should be increased, it will doubtless 
becothe more and more evident as time 
passes that Federal Reserve policy, as in 
1927, will provide the stimulus securities 
and business need to more quickly 
recover from the current depression. In 
passing it may be well to point out that a 
trade recession which started in March, 
1927, and lasted until December, 1927, 
was accompanied by a steady rise in 
security prices because of the Federal 
Reserve’s easy money policy at that 
time. 


AAA 
The Crops 


EXTREME hot, dry weather has caused 
very substantial crop damage, es- 
pecially to corn. No estimate can be 
made until the drought is definitely 
broken. While such a loss is deplorable 
(and quite likely exaggerated in early 
reports) it is well to remember that for 
the country as a whole there may be 
certain offsetting factors, notably a 
higher price level. With wheat cheaper 
than corn for the first time in many years 
it may be more economical to use wheat 
for cattle feed and thus absorb some of 
the exportable surplus in that manner. 


AAA 


Motors and Tires 
A SHARP increase in motor car output 
over the abnormally low production 
of July will doubtless take place in 
August. Whether it can be maintained 
apparently depends largely upon what 
reception the makers of medium priced 
cars will obtain for their new models, 
With more and more good roads con- 
structed the demand for the lighter car, 
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such as Ford and Chevrolet, is Iiket 


. to 
greater. The tire companies apparent 


face a new development in tire merchan. 
dising as leading gasoline marketers enter 
the retail field in an endeavor to fing a 
profitable by-product to market at their 
filling stations.. Should this result in the 
elimination of price cutters like RF; 
Ajax and Kelly and price Stability fop 
the industry (which would appear neces. 
sary if the oil companies are to profit) it 
might be regarded as a favorable develo 
ment. To the extent that this move 
would take business from existing dis. 
tributors (generally regarded as the 
profitable end of the tire business) it 
would be considered as an adverse develop. 
ment for the leading manufacturers, 


AAA 


Employment and Instalments 


MPLOYMENT figures are notori. 
ously lacking in reliability. Those 
of the American Federation of Labor 
showing 20 per cent unemployed in June 
seem to bulk large until it is noted that 
9 per cent were unemployed. in June, 
1929, at the prosperity peak. The report 
of a leading instalment finance company 
that its losses were small in the first half 
of 1930 and that the bulk of its receivables 
represented financing since the first of 
the year, indicates that instalment buying 
excesses which may have occurred in 1929 
have been largely digested. 


AAA 
Public Utilities 
PROPOSED rate cuts in leading eastern 


sities for public utility services have | 


wen promptly bearishly construed al- 
though the history of the industry is one 
(Please turn to page 17) 
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BUSINESS 


Present Future 
Position Prospects 


GInterest Rates ......-9 
&New Construction .... 
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@Bank Clearings...... 
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QIron and Steel Output . 
Automobile Output ... 
@Foreign Trade....... 


GRetail Sales......... 
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EXPLANATORY NOTE 


These tabulations are prepared on the 
basis of conditions at the present 
time, and future presentations will be 
revised as warranted by developments. 

The left hand indicator shows by its posi- 
tion above or below the horizontal, or 
neutral, the position of current conditions as 
compared with a year ago. The right 
hand indicator is in effect a forecast of the 


hand indicator. In other words, it attempts 
to answer the question, will future condi- 
tions make a more or a less favorable 
comparison with the previous year than is 
now indicated by the left hand indicator? 

For ~ ean interest rates are substanti- 
ally below levels of a year ago, and pros- 
pects are that for some time to come they 
will continue to make a similar comparison 
with the previous year. 
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Is Our Indigestion Over? 


portant influence the 

— total volume of new 
securities exerts on the price 
level of all securities Tux 
FinanctaL Wortp has added 
to its chart on the bond 
market the weekly volume of 
new securities offered. At 
the bottom of this page a 
chart is reproduced which 
portrays by months the total 
new security offerings, ex- 
dusive of refunding opera- 
tions, as compiled by the 
Commercial & Financial 
Chronicle, and the average 
market prices of more than 
four hundred common stocks 
as compiled by Standard 
Statistics. 

There can be no question 
but that issues of new securi- 
ties at a rate greater than the 
investing public’s ability to 
absorb, must so increase the 
supply as to adversely affect — 
the price level- of all securities. This is 
nothing new as more than twenty years 
ago, the elder Morgan coined the phrase 
“undigested securities.” A study of the 
accompanying chart also rather clearly 


Brisa of the im- 


_ shows that when new security issues 
- geached an unusually high peak two de- 
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yelopments followed. One was a decline 
in the average price of common stocks 
and the other was a decline in the volum, 
of new securities offered. ig 

The important question arises, how- 
ever, whether these intermediate correc- 
tions have been sufficient, and whether 
the issuance of new securities of $5,926,- 
000,000 in 1925, $6,815,000,000 in 1926, 
$7,782,000,000 in 1927, $8,086,000,000 
in 1928, $10,078,000,000 in 1929, and 
$5,360,000,000 in the first seven months 
of 1930, have been completely absorbed 
or are still in important part ‘“‘undi- 

Juss how much does the American 
public save every year, and what portion 
thereof will go into new investments? 


AAAA 


Since the beginning of 1925 American investors 
have been called upon to absorb the issuance of 
$44,047,991,000 of new securities, exclusive of 
refunding operations, a total far in excess of any 
other similar period. 


Has this huge total been in excess of the country’s 
receptive capacity, or has too high a rate of issuance 
from time to time been corrected by a lower rate? 
Is there a relationship between new security supply 
and the market? 


The law of supply and demand operates in the 
securities market just as in the commodity market, 
and offerings of new securities at a rate greater 
than the demand must inevitably lead to a correc- 
tion with consequent market repercussions. 


AAAA 


By FREDERICK HANSSEN 
Managing Editor, Tue Financia WorLD 


There are unfortunately no definite 
figures available. Estimates of total in- 
come run under $100,000,000,000 for 
1929. If 10 per cent of that total can be 
invested in new securities, we then have 
@ figure about equal to the record break- 
ing volume of new securities offered in 
1929. It is obvious, however, that 1929 
income was not 60 per cent larger than 
that of 1925, although new security 
issues were. It is also true that invest- 
ment trust financing to buy securities 
unduly swelled the totals of 1928 and 
1929. 

Apparently too many new securities 


were offered in 1929 and the annual rate 


for the first seven months of 1930 of about 
$9,500,000,000 also appears high. If new 
securities are ‘‘undigested,” such a con- 
dition should be revealed in bank borrow- 
ings. It may therefore be interesting at 


this point to examine the loans 
of member banks of the Fed- 
eral Reserve, representing 
about 60 per cent of the 
banking power of the country, 
at the beginning of 1925 and 
to-day, 

At the beginning of 1925 
member banks reported loans 
on securities of $4,884,000,- 
000, and all other loans 
(mostly commercial) of $8,- 
222,000,000, a total of $13,- 
106,000,000. At the end of 
July, 1930, loans on securities 
were $8,398,000,000, and all 
others $8,454,000,000, a total 
of $16,852,000,000. In other 
words some 44 billions of new 
securities were absorbed in 
this period with an increase 
of $3,746,000,000 in member 
bank borrowings. Total bank 
borrowings are used because 
so much of this new financing 
resulted in a reduction in 
commercial loans. 

Thus a 28 per cent increase in bank 
borrowings is shown during the past five 
and one-half years, or about 5 per cent 
per year. This rate of increase does not 
appear out of line with the country’s 
secular growth, and it seems probable 
that the big bulk of the new securities 
offered have been rather completely ab- 
sorbed. In other words there does not 
appear to be any important long term ac- 
cumulation of undigested securities. 

On the other hand the rate at which 
new securities were offered thus far this 
year, and especially.in April, was obviously 
too high, and doubtless has placed sub- 
stantial amounts on the dealer’s shelves 
awaiting distribution to the ultimate in- 
vestor. Just what that amount is can not 
be stated but whatever it is, collateral 
loans are increased to that extent. It 
thus would seem that the country has 
been able to absorb the bulk of recent 
years’ new offerings,. but not that of 
recent months. If this be true then we 

(Please turn to page 15) 
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F THE Canadian Pacific Railway it 
may be candidly said that it is the 


pulse of Canada. By the rise and 
fall of its operating income can the con- 
dition of the Dominion be properly diag- 
nosed, so much is the road and its com- 
ponent properties intertwined with the 
agricultural, mineral, industrial, com- 
mercial and financial fabric of the 
country it so ably serves. 

In the present period, which in the 
life of a nation is but a transitory moment, 
the prevailing depression, in which 
Canada is as much involved as we are, 
has emphasized a low market value for 
the road’s stock, which can not be jus- 
tified either by the road’s long record of 
notable achievements or by its clearly 
outlined potentialities of development, 
for as Canada grows, as she is bound to 
do, so must the Canadian Pacific expand 
in like proportions. 

The stock is now selling for $184 a 
share. The present stuck is to be split 
four-for-one, a step which will be taken 
to popularize it by bringing its 
price level within the reach of 
the humblest investor, for the 
Canadian Pacific considers itself 
an integral part of Canada and 
as such, as much of Canada as 
is in a position to do so, the 
management wishes to share as 
partners in the development and — 
growth of the property. 

On its present price level 
Canadian Pacific yields around 
5.4 per cent, assuming the pres- 
ent 10 per cent dividend is 
maintained. That angle of the 
situation will be discussed further 
on. What is intended to” be 
pointed out here is the low price 
of the stock as compared with 
the company’s consistent divi- 
dend record over a long period 
of years. 

The road has maintained a 10 
per cent dividend ‘rate uninterruptedly 
since 1912. Previous to that year divi- 
dends ranging from'$3 to $9.50 were paid 
since 1882 with but the sole exception of 
1895, when no payment was made. Here 
is a dividend record, which under more 
normal conditions, would find greater ex- 
pression in the stock’s market value. 

However, this is not the entire picture 
of the property’s accomplishments for its 


6 


operations. 


shareholders. Since 1902 it has given 
to stockholders rights having an esti- 
mated value of $71 a share, equivalent 
to $2.50 per annum for the period. This 
fact and the probability of additional 
rights necessary to maintain the com- 
pany’s facilities to provide for the con- 
tinuous growth of Canada receive little 
consideration in the present market 
appraisal of the stock’s worth. 

But it is usual in periods of great 
pessimism to ignore the fundamental 
factors which produce sound values and 
to exaggerate the unfavorable influences 
prevailing for the moment. Canadian 
Pacific is now under that pall, and it 
does not stand there alone, as nearly all 
the other standard railroad securities are 
keeping it company. 

To judge the stock by any one year’s 
operation lays one open to the com- 
mission of a serious error. In that con- 
nection it is timely to quote the state- 
ment of one of the ablest of British 
economists, Sir Josiah Stamp, that in 


@AGCAGABABAS 


Any analysis of Canadian Pacific’s prospects 
would not be complete without embodying 
those of Canada also, because their destinies 
are inseparable. One acts as the pulse of the 
other. 


Neither is it sound to gauge the value of 
Canadian Pacific stock by any one year’s 
It requires the cycle of time. 
Measured by that scale the stock is under- 
valued. That the 10 per cent dividend will be 
maintained it is reasonably safe to predict. 


@AGPAGBSABABAS 


judging the value of a stock the earnings 
of one particular year are of relatively 
small importance and that the basis for 
determining intrinsic values is the record 
of earnings over a series of years past, 
plus a reasonable estimate of earnings 
over the years to come. 

With the Canadian Pacific this sound 
reasoning could be carried even further 


because it is so large a part of Canada. — 


Hence its future must be defined more or 
less by the growth of the Dominion in the 
years to follow. Even a confirmed pes. 
simist would not intimate that Canada 
has- stopped growing. This being the 
case her principal artery supplying her 
with her life’s blood, must correspond- 
ingly expand. This much may be ac 
cepted as a foregone conclusion. That 
being the case then one off year cannot 
check its progress, and if such a year 
serves any good purpose at all it is in 
providing the long term investor, who 
does not permit his vision to become 
clouded with a favorable opportunity 
to acquire a sound security on a much 
more attractive basis than would he 
possible in normal times. 

Canadian Pacific is admittedly in this 
classification. There are other collateral 
proofs to support this conclusion further. 
Aside from its own operating income the 
company has enjoyed special income de 
rived from its investments, ranging 
from $9,471,252 in 1920 to as muchas 
$14,852,220 in .1929. During 
that same period it has plowed 
back into the property surplus 
earnings amounting to close to 
$65,000,000. The company’s 
balance sheet for last year showed 
more than $69,000,000 cash on 
hand. 

All these items provide ev- 
dence of other sources .upol 
which the Canadian Pacific could 
draw to meet its ten per cent 
dividends if its net operating 
income failed to meet this re 
quirement. For the first half of 
the year net operating income 
came to $9,406,054. While 
present estimates of income for 
the remaining six months may 
later have to be revised because 
of flexible maintenance expenses, 
providing for seasonal ‘factors 
it is probable that_income fot 
the whole year on the basis of the already 
reported six months will approximate 
around $8a share. This could be readily 
augmented by a decided revival in bus 
ness this fall and winter. 

Net earnings are hardly likely to cove 











the present dividend. There is a § 

reason for this. Canada is a great whet! 

country. This commodity, together with 
(Please turn to page 25) 
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E IMPORTANT question facing 
the oil industry at this time from the 
point of view of earnings prospects 
during the coming twelve months or 
more is whether or not the present control 
of operations in the refining and produc- 
ing branches can be sustained over the 
palance of this year. Any further cur- 
taiiment which may be achieved will 
strengthen the position of the industry 
through reduction of stocks on hand, but 
it appears reasonable to predict that main- 
tenance of the present rate of operations 
will remove the danger of any material 
non-seasonal weakening of prices. 

A brief study of the accompanying 
charts will serve to give a clearer picture 
of the status of the industry and the 
difficulties by which it is handicapped. 
Reference to the chart of gasoline statis- 
ties reveals a correlation between the 
comparatively low gasoline prices in 1927 
and the excessive amount of gasoline 
stocks accumulated in the spring of that 

This was coincident with rapidly 
mounting stocks of crude petroleum and 
sharply declining crude prices so that the 
net result for the industry was a drastic 
loss of profits resulting in many cases in 
actual deficits. Sharp shrinkage in 
inventory values due to lower price levels, 
in addition to the curtailment of gross 
fncome, was in large measure responsible 
for the severity of the drop in earnings, 
and the absence of this factor in the 
following two years made possible the 
substantial recovery in profits which was 
witnessed in spite of the fact that prices 
for petroleum products have not recovered 
to their former levels. 

The drop in prices brought about 
restraint of operation so that the next 
cycle of gasoline stocks culminating in the 
spring of 1928 was much more moderate 
in relation to average yearly consump- 
tion. 

It can be seen on the chart that the 
trend which gasoline stocks have been 
following since the beginning of 1928 has 
been advancing more rapidly than the 
tend of consumption, and it has been 
largely the weight of the excess gasoline 
acumulated during the past winter 
which has caused prices for gasoline to 
average thus far this year moderately 
below the same period of 1929. 

Most of the half-yearly reports which 
are being released reveal the effects of 
these lower prices in decreased earnings, 
and if refineries throughout the country 


OIL OVER ITS BARRIER? 


By C. C. BAILEY 
Editorial Staff, Tus Financia WorxLD 


had continued operations at approximately 
75 per cent of capacity, as they did in 
May and June, there would now be little 
hope of preventing much worse results for 
the current half year. 

However, under the leadership of 
Standard Oil of New Jersey refinery runs 


with the demand manifested by refiners. 
Crude oil stocks have thus been moder- 
ately reduced, and considerable encour- 
agement for the future has resulted from 
this. The threat of lower crude prices 
from the important crude pil purchasing 
agencies has been sufficient to keep this 
branch of the industry in line and it 
appears likely that the present degree of 
success can be maintained over the 
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have been reduced to the neighborhood 
of 70 per cent of capacity and gasoline 
stocks were again sharply reduced in July. 
Continuance of operations at these levels 
could bring gasoline stocks down close to 
the low level of last year, assuming 
normal demand for the late summer and 
early fall months. If this is achieved, as 
seems likely, prospects for a profitable 
1931 season would appear to depend 
largely upon the degree of restraint 
exercised by the refiners in their opera- 
tions during the winter months. 

If we turn now to the chart of crude 
oil statistics we note that current levels 
of daily average domestic crude produc- 
tion are curtailed to around 2,500,000 
barrels in comparision with levels above 
2,650,000 barrels early this year and 
peak levels of last fall above 2,900,000 
barrels. Speaking generally, the pro- 
ducers have cooperated admirably in 
their various programs and have this 
year balanced their output pretty closely 





balance of the year, unless some unfore- 
seen development pecurs. 

From the point of view of oil securities 
it appears inevitable that 1930 earnings, 
generally speaking, will make moderately 
unfavorable comparison with 1929; but 
it appears equally evident that the 
market prices of this group are well 
adjusted to current earning prospects. 
Progress toward a better statistical 
position is being made and assuming 
continuance of cooperation a good foun- 
dation may well be laid in the coming 
months for more favorable conditions, 
greater profits, and higher security 
prices in 1931. 

However, from the fundamental eco- 
nomic point of view the industry has 
certain difficulties and problems to con- 
tend with, and it must be admitted to con- 
tain a degree of speculative uncertainty. 
For this reason we continue of the opinion 
that the average investor desiring to se- 
cure representation of this group in his list 

- would do well to confine 
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his holdings to the largest 
and strongest of the well 
integrated units in order 
that he may place him- 
self in the strongest 
possible position to with- 
stand any unforeseen 
difficulties which may 
arise. In doing this we 
also believe he will be in 
the most desirable posi- 
tion to participate on a 
conservative basis in any 
improvement which may 
eventuate. Such issues 
as Standard Oils of New 
Jersey, Indiana, New 
York, and California, and 
Texas Corporation may 
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TRADE 


By HARGREAVES PARKINSON 
London Correspondent, THE FINANCIAL WorLD 


HE center of main interest in Great 
"Tiritain has shifted from finance to 
‘ polities where a position has arisen 
fraught with much future significance. 
The movement has drawn its origin from 
the energy of a group of newspaper 
proprietors, who, though of Conservative 
persuasion, are dissatisfied with the in- 
fluence they are able to exert upon na- 
tional affairs. 

The story really begins with the pre- 
war rise of Alfred Harmsworth, who, on 
the foundation of the Daily Mail, built 
up the first of the powerful British news- 
paper dynasties. Harmsworth, after- 
wards Lord Northcliffe, was a Napoleonic 
journalist but, contrary to general belief, 
was no financier. His success in the latter 
direction was due greatly to the assist- 
ance of his brother, Lord Rothermere, a 
born financier but an in- 
different journalist. Lord 














bad election tactics to avow it openly. 
The second section ‘believes in protec- 
tion for manufactured goods, but not 
for foodstuffs. The third would go 
the whole hog, and link up food taxes 
with far reaching reciprocal trade agree- 
ments with the Empire on the lines of 
“let the Britisher in, keep the foreigner 
out.’”’ This was the policy of the late 
Joseph Chamberlain, and in a cruder 
form it is the policy of the Beaverbrook 
‘Empire Free Traders.” On the other 
hand, Baldwin is a protectionist but not 
a food taxer. 

Events have recently moved with much 
rapidity, Beaverbrook and Rothermere, 
in alliance, formed the ‘‘United Empire 
Party,” and threatened to run rival 
Conservative candidates at the next elec- 
tion. Baldwin compromised by offering 





and the company in which they found 
themselves, but their manifesto had an 
electrical effect. It caused a short lived 
rise of values on the stock exchange, and 
it swung over a good deal of wavering 
conservative opinion to the Beaverbrook 
side. 

The results, politically, may be very 
far reaching. Few serious observers re. 
gard Empire Free Trade as a practica)le 
economic policy. If the Conservative 
Party adheres to the piecemeal form of 
protection known as ‘‘Safeguarding,” it 
may easily be returned at the next elec- 
tion. The probabilities are, however, 
that any attempt to go to the country 
advocating food taxes, will result in an 
overwhelming conservative defeat, and 
will ensure the maintenance of the Labor 
Party in power for a longer pericd than 

at present seems likely. On 





the other hand, the country 





Northcliffe’s death, after the 
war, broke up the partner- 
ship, and while the North- 
cliffe-Rothermere papers 
have prospered exceedingly 
under the surviving Lord 
Rothermere, the latter’s ex- 
cursions into politics have 
been unfortunate. 

The second chapter in 
the story began when Lord 
Beaverbrook (by birth a 
Canadian named Aitken), 
bought the Daily Express 
when it was on its last legs, 
and raised it to a circulation 
second only to the Daily 
Mail. The two newspaper 
magnates have large inter- 
share-holdings, but followed 
different political lines until 
just recently. Lord Beaver- 
brook was an _ intimate 
friend of Bonar Law, leader 


A Recent formation of the ‘United Empire Party” 
with the slogan “Empire Free Trade’”’ is interpreted 
specifically as “‘Let the Britisher in and keep the 
foreigner out.’ Indorsement of their policy by a group 
of prominent bankers, heretofore stout supporters of 
“Free Trade,”’ is indicative of a growing sentiment 
towards greater protection; 


A The economic outlook is gloomy; unemployment has 
passed the two million figure; merchandise produc- 
tion is 15 per cent below 1929 levels; reserves of the 
Bank of England continue to be depleted by exports 
of gold to Paris; the market for long-term capital is 
extremely tight, and bonds recently issued are selling 
at a substantial discount; stock issues are nearly 
impossible to place. 


is certainly tending to be 
come more protectionist, 
and other countries would 
do well to bear this fact in 
mind. Altogether, the 
events of the last two 
months have greatly inten- 
sified the uncertainty of the 
political future, and as they 
have come at a time when 
uncertainty is also the key- 
note of the industrial and 
financial outlook, their in- 
fluence on economic con- 
ditions has not been favor- 
able. 

The current state of the 
London money market is 
not satisfactory, although 
bank rate remains at 3 per 
cent, and no change is ex- 
pected until fall at the ear- 
liest. The low level of in- 
terest rates is however, 





of the Conservative Party 





from 1911-1922, and Prime 

Minister in the latter year. Lord Beaver- 
brook undoubtedly had the private ear 
of Bonar Law, but found that after the 
death of that statesman, his influence 
with his successor, Mr. Baldwin (the 
present ieader of the Conservative Party) 
was negligible. The Beaverbrook papers 
have made unceasing attacks on Baldwin, 
culminating in recent months in an a‘tack 
under the banner of ‘‘Empire Free 
Trade.” The latter campaign is, in 
its essentials, a tariff issue. 


There are three branches of the 
Conservative party to-day. The first 
believes in protection as a policy, 


but, as the country has rejected every 
appeal to bring it in, holds it to be 


to submit food taxes, when the Conserva- 
tives were nextin power, to areferendum. 
Beaverbrook first accepted this, then on 
second thoughts withdrew his acqui- 
escence and started: the struggle again. 
Baldwin called a Conservative party 
meeting and indulged in a few home 
truths. The next step was altogether un- 
expected, for a committee of bankers, 
which a few years ago issued a strong 
‘‘Free Trade’’ manifesto, were induced 
to come together and pass a resolution, 
which, beginning innocently enough, 
ended with an undoubted endorsement of 
the Beaverbrook ‘‘Empire Free Trade’”’ 
policy. Some of the bankers may have 
subsequently regretted both their action 


indicative, not of a strong 
internal position, but of 
depressed trade and industry. The ui 
employment figures have now passed 
the two million mark, and exports of 
home produced merchandise in the first 
six months of this year showed a drop of 
15 per cent in value. The Bank of Eng- 
land’s gold reserves, at £156 millions, are 
by no means large and are being steadily 
depleted by the drain to France. The 
latter movement is causing uneasiness, 
since there appears to be no reason why 
it should not go on indefinitely. Dis 
missing the sinister motives imputed t0 
France in some quarters, a sufficient 
explanation, it is generally agreed, cal 
be found in the fact that French prices 
(Please turn to page 25) 
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1 YHE bond market continued to show 
quiet strength on small volume dur- 
ing the past week with high grade 
rails and public utilities leading the 
advance. The Dow-Jones bond averages 
reached a new high for the year; other 
representative averages showed  sub- 
stantial gains but indicated that the 
general market was still somewhat below 
the 1930 high figures recorded on March 
% during the period of extremely low 
interest rates which prevailed in that 
month. Whether or not the bond market 
is shown as having entered new high 


Rea 


Edited by GEORGE H. DIMON 


territory for the year depends, of course, 
upon the issues selected in compiling the 
various averages. However, of the under- 
lying strength of the bond market there 
can be no doubt. It is characteristic of 
the early stages of an upward movement 


in bonds that Government issues take 


the lead, followed closely by gilt-edged 
railroad bonds. The increasing prestige 
of high grade public utility bonds has 
placed them in the van of the current 
advance, along with the legal rails. With 
continuance of the prevailing low in- 
terest rates assured by Federal Reserve 


policy, the advance may be expected to 
broaden out to include medium grade 
issues. The banks, the backbone of the 
bond market, continue to add steadily 
to their bond holdings, as shown by the 
weekly totals for investments of the 
reporting member banks. About $50,- 
000,000 has been added to the invest- 
ment holdings of these representative 
institutions almost every week for sev- 
eral months past. The trend will doubt- 
less continue. 

New bond offerings were relatively 

(Please turn to page 27) 
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NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 











Amount In Price Yield 
Name of Issue Offered Date or Basis % 

RE MONON ORE TIN ots. Sar diesc aw iase bieceie So eee OR We eiceinnernacewmnedeaen 1932-34.... $2,500,000 F. & A. ws 3.25-4.00 
Eastern New Jersey Power Co........-ee0e--- Se SNS Gs vccs sc ccdes bave-e LL eee 3,140,000 J.& J. 100 5.00 
EN OR re er ree eee ee SO cai cidnvictionewateens decd 1932-60..... 1,505,000 F. & A. afa 3.50-4.00 
Federal Public Service Corp. ...........2...-- EL REE cc: Seereanen 1,500,000 J.& J. 98% 6.95 
Kelsey Hayes Wheel Corp...........ccecceees Es aca da biee ee eas ee CoS Se vous 7,500,000 F. & A. 99 % 4.75 
I MG WE © kis. cecisic ss bis cweeceesoesvaies achool Gist. 446... cccccccces 1932-60..... 1,500,600 F.& A. tars 3.50-4.05 
Ontario Power Service Corp., Ltd............. ENG MARR CUE s < dccccccecvecee toe. éeewe 20,000,000 JI-& J. 94 6.00 
memmount Publix Corp... .......cccccccccece ees usw tbc eseseeecosescd ee osece: F&A. 94 5.97 

BONDS CALLED THIS WEEK 

ag in cases of entire issues called ne 

called for less than $10,000 are not included) Call - Date 

Name of Issue Amount Price Payable 
American Type Founders Co................. CBDR. « 6000000 es sso sesecawe 1940) ....0% $250,000 105 Oct. 4, 1930 
I EN oe aes. das be Ve elie es eee © a er on ar ee ure ea ee 1,230,000 102 Sept. 1, 1930 
manera Tergmimes GO. . cic ic cs cecccscccccces NG MONE GUE OO, 6 ose ssctwet eens eete seuss Entire 101 Dec. 1, 1930 
mamk Of Hollywood Bldg... .....cccccccccceccs _ _). eer eye PG. <0 <0 Entire 102 Aug.15, 1930 
EE TER, nn 2s vase ee’ see cous POCO ee Pee rs Entire 105 Sept. 1, 1930 
meemes Aires, Province of .........0.scccessss Oe Cie, Oi a sven ecccead PE on sees 235,000 100 Sept. 1, 1930 
Chilean Consolidated Municipal Loan........ NE PIE os. wn seo bs ame | 77,500 100 Sept. 1, 1930 
NN Ee 6 inc wise e.eiels.e « ssapal RR eee ere SE | cwee.s Entire 105 Sept. 2, 1930 
Dewey Portland Cement Co.................. a Bee gee eee re Shee 279,500 103 Oct. 1, 1930 
CU CT os aig ns & 4.0 0 9'oie's oie « 0.8 ER eet ee 1931-38..... 5000 100 %-104 Sept. 1, 1930 
Illinois Northern Telephone Co............... eee Oe Fl Ge 8 Ss. ke aks 32 ae Entire 104 Oct. 1, 1930 
La Empresa de Agua Potable de Valparaiso. ..6S..........00e eee cece e eens CC ee 11,000 100 Aug. 9, 1930 
Sr ERInG BEAMING CO... oo 5 c0ccce rice nccrs LS rere D> +euee 31,600 105 Sept. 1, 1930 
MIME ee cig nie nia o a.c.6 md ele.biic oo eS Serre are ees SUG secct 10,000 101% Sept. 1, 1930 
Meridionale Electric Co. of Italy.............. TR GM A v5.0 0540.0 saab wie wble Bs a 82,000 100 Oct. 1, 1930 
RE SOO: ERED OF. 6.0.5 i250 5 30.8 cc 0 ws 00ers I Ss ese s anisms. © 6 so oo 54,000 100 Sept. 1, 1930 
mmns Gernes, State of... .. 2... ccc cc ccc ccece sec. 6 SEED’ 5 a gehen nk > nears As ee 46,000 100 Sept. 1, 1930 
ES ee Rs ore ererarer ers gees ee ae is Ws Os boa ha eR es peewee eves Entire 105 Aug. 1, 1930 
Northern Ohio Traction & Light Co.......... ME MMs 55 acess: dla S08. wralocace ee see a0 3 Entire 102% Sept. 1, 1930 
Seeida Community, Ltd................e-00- oak ote 5 2,2" oto Bianca stareieiers a 133,500 102 Oct. 1, 1930 
Pennsylvania-Ohio Power & Light Co......... rrr re TORR: sieeve Entire 103 Sept. 1, 1930 
Saar Basin Consolidated Counties............ WO aie 0. & <0 -65. 6-5 tae ienn Reece oe ts wae 6-4 201,500 102 Oct. 1, 1930 
rc a i a Ba a lie ap i ee Te, oo se hh re rene Te scans 133,500 101% Sept. 2, 1930 
Westwaco Chlorine Products Corp............ is SEs 5. cath sa eSiew bo Sean RUE © ov eee 65,500 103 Aug.29, 1930 
EMRE MI ag 5 oie osa'a pie 5 19 80 6g Si epaie. SY MMS. 5. < os.b a ivlew dann. or | aa 996,000 101 Sept. 1, 1930 

es ne nk acneenses ss sat ee Sr re TOS cecces 13,000 105 Sept. 1, 1930 

BS 2 aaa : 

Note: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
— a ed 
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These reviews were written immediately preceding closing time of this issue 


The ratings “A,” “B,” “C," “D," used in this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





Adams-Millis 4 |" 


Company reported consolidated net profit 
for the six months ended June 30, 1930, 
of $413,069 which, after allowing for the 
preferred stock’s dividend requirements, 
is equivalent to $2.15 a share of common 
stock. For the same period in 1929, 
$442,060 net was earned or $2.33 per share 
of common stock. This result for the 
first half of 1930 must be regarded as 
highly satisfactory, considering the un- 
settlement in retail trade and the general 
decline in business activities. The 
financial position continues to be strong 
with a working capital slightly above the 
level shown in the December 31, 1929, 
balance sheet. Shipments for the last 
two months showed a substantial in- 
crease over the same period in 1929 and 
the management expects a further gain 
over the balance of the current year. 
Specializing in the cheaper grades of 
cotton and rayon hosiery, the company’s 
business is less affected by style changes 
and general business conditions, which 
augurs well for further satisfactory de- 
velopment. 
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American Locomotive 4 ” 


Earnings of American Locomotive for 
the first six months of 1930, amounting 
to only $1.10 per share of common stock 
as against $2.24 per share in the first half 
of 1929, together with the decrease in 
unfilled orders and the prospect of a 
very dull period in the last half of the 
year, suggest the probability that the 
company will not even earn the $4 divi- 
dend requirements on the common stock 
in the full year of 1930. Another dividend 
reduction is therefore entirely within the 
realm of probability. Unfilled orders on 
July 1, 1930, amounted to $15,472,948, 
as against $17,834,363 at the beginning 
of the year, and $31,727,460 on July 1, 
1929. The entire locomotive industry of 
the country received orders from the 
railroads of only 256 units in the first 
half of 1930, which compares with orders 
for 536 locomotives in the corresponding 
period of 1929. Few new orders are in 
sight for the last-half, and operations will 
doubtless be at a very slow rate in the 
final three months of the year. 


10 


Columbian Carbon 4 — 


Current estimates are that earnings for 
the second quarter of this year will be 
around the same figure as shown in the 
initial three months period of the year, 
bringing half-year results up to about 
$3.20 per share of common stock. This 
would compare with $4.57 in the same 
period last year on a somewhat smaller 
number of shares. Company’s earnings 
have been adversely affected by the 
decline in carbon black prices as well as 
a smaller demand for this product. 


Commercial Invest. Trust4 ‘“B” 


C. I. T., one of the largest companies 
specializing in the financing of instalment 
sales, set a new high earnings record in 
the first half of 1930 in spite of the many 
predictions that the general depression 
in business would have disastrous results 
for such concerns. Net income amounted 
to $4,738,683 which compares with 
$4,042,116 in the corresponding period 
of 1929. On a per share basis, net for 
the first half was equivalent to $1.53 on 
the common stock capitalization, which 
has been increased by 403,163 (new) 
shares. Adjusting the figures to reflect 
the 214-for-1 split-up of the old stock 
last October, net income in the first half 
of 1929 amounted to $2.24 per share on 
the common. The smaller per share re- 
sults in the first half of 1930 are due to 
the substantial increase in the preferred 
and common stock capitalizations. In 
view of the general conditions prevailing, 
the report may be regarded as very 
gratifying. The report states that, 
while the ratio of uncollectible receivables 
has been above normal, it has not been 
excessive, as is shown by the satisfactory 





net income, against which all such items 
for the first half have been charged, 
Purchases of automobile paper haye 
decreased during the past six months 
but industrial receivables increased. The 
pepene's diversification policy is bearing 
ruit. 
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Consolidated Cigar 4 “ec 


Although results of the second quarter 
operations amounting to $1.44 showed 
improvement over the $1.07 reported in 
the first quarter, this amount barely 
covered dividends requirements on the 
reduced basis for this period. However, 
in view of the fact that the last quarter of 
the year has always proven to be the most 
profitable for the cigar companies, cur- 
rent dividend of $5 may be continued, 
provided the trend away from the 
higher priced cigars is checked and cons 
sumers’ taste and means turn back to 
the more expensive products. 


Consolidated Gas (N.Y.)4 “A” 


Offer of New York Edison group of com- 
panies of a new rate schedule with a 
basic reduction of 2cents per K. W.H. (or 
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RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their Financial World Appraisal ratings up to date. 


a kk esis bs bo b 
Barker res. Pid... .......... 
Bethlehem Steel............. 
Buffalo, Rochester & Pitts... .. 


Reasons also given. 


Not covering dividend. 
Dividend margin impaired. 
Smaller margin over dividend. 
Omits dividend. 


se Ae er CtoB Better prospects for div. maint’ce. 
Durham Hosiery............ CtoD Hurt by decline in hosiery. 
EEE, . a ooh Som v'ba'on'o AtoB Needs better dividend coverage. 
EE 5 sc dawns asec ace AtoB Reports deficit. Div. beclouded. 
Er. 6cet sabetaees BtoC Fails to act on dividend. 
Independent Oi]. ............ BtoC Needs better dividend coverage. 
FEE EEEETE TCO Ce AtoB Net cut by reduced prices, 
Minn Honeywell............ AtoB Net off sharply. 
I So a a > 6b ho wo. BtoC Business declines first half. 
ee ey BtoC Lower earnings becloud dividend. 
United Aircraft Pfd........... AtoB Needs to improve dividend margin. 
U. S. Realty Improve......... AtoB Present dividend coverage slight. 
a iek olin eka ane os CtoD Fails to make expected progress. 
White Sewing Machine....... CtoD Affected by instalment defaults. 

_ aaa — 
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from 7 cents to 5 cents) will, it is claimed, 
effect a $5,000,000 annual saving to con- 
gumers if adopted. Under the new 
schedule the return on the investment 
yalue of the company’s property would 
be 7.29 per cent against 7.67 per cent as 
at present. Considerable opposition has 
developed to the proposed change be- 
cause of a meter charge which, opponents 
claim, would actually increase the cost of 
current to small consumers, and it is 
probable that some changes will have to 
be made in the proposal. 


Debenham’s Securities 4 “RB” 


Company will pay a final dividend of 
334d per ordinary share, which is equiva- 
lent to about 70 cents per American 
share after deduction of the English in- 
come tax. An interim dividend of 73 
eents per American share was paid last 
November. The total dividend dis- 
pursements for the fiscal year ended 
March 31, 1930, amount to 121% per cent 
or $1.43 per American share as compared 
with 20 per cent for the previous fiscal 
year. General business depression and 
losses of one of the company’s sub- 
sidiaries through failure of the Austin 
Friars Trust, Ltd., in connection with 
the famous Hatry case, account for 
the lower earnings during the last year. 
With no indications of an early revival 
of business in Great Britain, the outlook 
for the company must be considered 
as somewhat beclouded. 
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General Bronze 4 —_ 


Dividend rate has been reduced to $1 
from the former $2 annual basis. During 
the early months of the year company 


reports bookings sharply curtailed to a 


rate equal to only about half-capacity 
operations, although June and July 
business was in better volume. 


General Motors 4 =e 


Rumors have been current that Chevrolet 
Plans to come out next year with a front 
wheel drive model. While General 
Motors has been experimenting with a 
front wheel drive car for a number of 
years, it is believed that no definite plans 
have been made for its introduction and 
itis very unlikely that Chevrolet would 
be changed over to this type. 


Hartman Ba “Cc” 


Directors failed to take action last week 
on the 30-cent quarterly dividend on the 
B shares due at this time, although the 
regular 50-cent dividend on the A shares 
was declared. Operations for the first 
half of 1930 resulted in a net loss of 
$695,787 as compared with a profit of 
$559,172 in the same period of 1929. 


t earnings are reflecting the lower - 


of business which company has 
experiencing this year. 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1930 period. 








Date, 1930 Highs Lows 
Ee ee 4 13 
2 eee 4 9 
August 2..... . 1 3 
Ce 4 7 

August 5...... 4 9 
August 6...... None a 

Industrial Rayon 4 “Cc” 


Sharp declines in raw silk prices have 
forced the rayon companies to lower the 
prices of their products, and reductions 
in listed values last month ranged from 
13 per cent to 22 per cent. Further 
price declines are not improbable, and 
although the fall purchasing season will 
result in larger volume, signs of any sub- 
stantial improvement in the industry are 
lacking at the present time. 


Inter. Business Machine 4 ds 


Upward earnings trend was continued 
during the first half of the current year 
when per share results amounted to 
$5.73 as compared with $5.05 in the like 
period of last year. Income was aug- 
mented during the first half by orders 
received from the Federal Government 
in connection with compilation of the 
recent census and further benefits from 
this source are expected to be derived 
during the second half. 


Inter. Mercantile Marine 4 = 


Long period of erratic and generally 
unsatisfactory earnings has culminated 
in a change of control of I. M. M., owner- 
ship of which has been acquired by 
the Roosevelt Steamship Company and 
interests identified with it, and a ie- 
organization of operating policies is ex- 
pected. 


Kelsey-Hayes Wheel 4 “B” 


Company is maintaining a relatively 
favorable position in the accessory field 
in spite of an approximate decline of 9 
per cent in net income during the first 
half of the year from record established 
in the corresponding period of last year. 
Per share earnings in the 1930 period 
amounted to $2.22 against $2.45 in the 
first half of 1929. The company recently 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
2 Been ars Sound Bonds ...... 25 
ll. ... Sound Preferreds er 
lil. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 








purchased frcm General Motors Corpo- 
ration the Jaxon Steel Products Com- 
pany, manufacturer of various types of 
motor wheels, tire carriers and rim parts 
and this acquisition considerably strength- 
ens its competitive position. 


Munsingwear 4 _ 
During the last twelve months the com- 
pany through a wholy owned subsidiary 
acquired 20,000 shares of its common 
stock. On the actually outstanding 
180,000 shares, earnings for the first six 
months of the current year equaled 
$1.15 per share as compared with $2.36 a 
share on the 200,000 shares outstanding 
in the corresponding period of 1929. 
Although the major part of the company’s 
annual profits are usually derived from 
operations during the second half of the 
calendar year, the fact that the results 
of the first six months failed to cover 
the dividend requirements for this period 
makes a continuance of the $3 rate doubt 
ful. Keen competition and price cutting 
in the underwear and hosiery trade, in 
which the company specializes, account 
for the unsatisfactory results and no 
indication of a decided improvement is 
at hand. 














BUY 
GOOD 
SECURITIES 
NOW 

Paramount Publix 4 “B” 


According to official estimate of the com- 
pany, net profits for the second quarter 
of the current year were better than re- 
ported for the second quarter of any 
previous year. Estimated net for the 
six months is equal to $2.98 per share 
based on 2,832,277 average number of 
shares outstanding, which compares with 
$2.31 per share based on 2,224,683 shares 
in the same period of 1929. Improve- 
ment reflects the increases in picture 
rental receipts both domestic and foreign. 


Richfield Oil 4 “Cc” 


Audit of second quarter results is under- 
stood to be incomplete as yet, but reflect- 
ing the anomaly of higher crude prices 
and lower gasoline prices incident to the 
Pacific Coast gasoline price war, it is 
thought that the $1 dividend requirement 
for the period was not earned. Market 
price of the common stock reflects this 
uncertainty, affording a yield of about 
121% per cent at current levels. Com- 
pany has increased bank loans and sold 
new stock to bankers, so that Richfield 
may not have to resort to public financing 
as was expected some time ago. 


“—— 


Recent passing of common dividend is 

explained in the disappointing report for 

the first half of the current year, when a 

deficit was reported as compared with 

earnings of $2.87 on the common stock 
(Please turn to page 24) 


Speigel-May-Stern 4 
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By A. WESTON SMITH, Jy. 


Editorial Staff, 
Tue Financia Wor.ip 


foods for several months, i 


FIRST IN FROSTED FOODS 


Dime: ¢ a slight decline in 


1930 as compared with the 
same period of last year, General 
Foods was able to show net varn- 
ings of $2.01 per share of stock 
as against $1.89 a year ago. . 
Lower selling prices on some of the com- 
pany’s products, as a result of the general 
downward trend of commodities, explains 
the smaller dollar sales volume, while in- 
creased operating efficiency was responsi- 
ble for the better profit margin. 

The present General Foods organiza- 
tion is ‘the outgrowth of the old 
Postum Company, controlling a sales 
volume which last year amounted to 
$128,000,000. As short a time ago as 
1924 Postum’s sales were running below 
$25,000,000, but through steady acquisi- 
tion of profitable companies and in- 
tensive cultivation of sales of products 
already controlled, sales have been built 
up to their present volume. 

Despite the very aggresive expansion 
policy which has been pursued in recent 
years, General Foods has been able to 
build up an impressive financial position, 
with cash, call loans and marketable 
securities, at the end of last year exceed- 
ing $9,000,000, and but slightly less than 
total current liabilities. 

Capital structure has been kept on @ 
sound basis, with neitaer funded debt nor 
preferred stock outstanding. Entire 


General Gas & Electric 
Corporation 


4%% and 5% Notes 
Due Aug. 15, 1931-5 


General Gas. & Electric Corpora- 
tion owns or controls public util- 
ity companies rendering electric, 
gas and other utility services to 
more than 47,000 consumers in 
South Carolina and Florida, and 
has also made large investments 
in the securities of various pub- 
lic utility enterprises. 


Rate Maturity Price 
99.50 


99.15 
98.00 


Yield 
5.02% 
5.45% 
5.73% 
1934 97.35 5.75% 
1935 95.75 6.00% 


Circular on request 


Harris, Forbes & Co 


Pine St., cor. William 
NEW YORK 


Uptown Office 


444% 1931 


1932 
1933 


5% 
5% 
5% 
5% 











ownership of the company is vested in 
the 5,274,527 shares of no par capital 
stock, 

Enjoying a sound financial position 
and capable of returning good earnings as 
presently constituted, the company in- 
tends now to develop intensively the 
application of its quick-freezing process 
to the preservation of perishable foods. 
On the basis of the present organization, 
General Foods’ stock appears to be rea- 
sonably priced; whatever earning power 
is built up through the new process will 
add just that much value to the issue. 

The establishment of the Frosted 
Foods Company as a subsidiary of Gen- 
eral Foods has aided in quickly determin- 
ing the scope and possibilities of selling 
quick-frozen foods to the public. The 
City of Springfield, Massachusetts, was 
selected some months ago for the purpose 
of the experiment and ten retail grocery 
stores were equipped with refrigerator 
cabinets for displaying and retailing 
**Frosted Foods” to the public. That the 
trial has been successful is borne out in 
the volume of statisitics which have been 
compiled. Reports show that the sale of 
**Frosted Foods” has increased from 30. 
per cent to 40 per cent a day until at the 
present time it is estimated that one-third 
of the population of the city have become 
consistent users offthenewformof products. 
The number of stores using the equipment 
has been increased to 16 and more are to 
be equipped in the near future. Based 
on the experience in Springfield, prepara- 
tions are being made to extend’ this 
radical change in retail distribution to 
larger cities with the eventual possibility 
of reaching all of the 400,000 retail 
grocers which are now served by General 
Foods with nationally advertised package 
food products. General Electric, Frigid- 
aire and Kelvinator have been cooperating 
with General Foods in the development 
of a suitable refrigerator cabinet and 

there is little doubt but that a sufficient 
supply of equipment will be available for 
near-term expansion. 








Broad Aspects 





The significance of the development of 
the quick-freezing process can best be 
appreciated by an outline of the large 
economies that are possible. Overpro- 
duction of any perishable food will be 
sharply decreased because the Birdseye 





process enables the preservation of the 


it possible to store the commodity 
until the season of overprodug. 
tion has passed. At present large 
quantities of fresh fruit and berries 
are being dumped because low 
prices make it unprofitable to 
market the merchandise. A few months 
hence, this fruit will be scarce and command 
an ‘‘out-of-season’” premium. Quick. 
freezing would make it possible to save 
this fruit until the time it could command 
a reasonable price. The same applies to 
meats, fish, and vegetables. The process 
also enables the introduction of broad 
economies in packing, transportation, and 
distribution which are not possible by other 
older methods. Then, too, when increased 
demand is developed it will be possible to 
market ‘‘Frosted Foods” of equal quality 
to fresh food at a lower price and a 
higher margin of profit. 

It is obvious that it is impossible to 
adequately forecast the far-reaching pos 
sibilities of the quick-freezing develop- 
ment in the food industry. The refriger- 
ator manufacturers are already vitally in- 
terested. The trucking companies and the 
railroads see a large opportunity in higher 
revenues as quick-frozen foods require less 
space for transportation. The automobile 
(Please turn to page 23) 


Our August 
Investment Folder 


summarizes the current Bond 
Market, lists all important 
issues of called bonds and in- 
cludes recommendations of: 


Yield to 
Sound Bonds 7.05% 
Investment Stocks 6.86% 


Copies sent te investors on 
request. 


Ask for folder FW A13 
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Established 1888 
42 Broadway 
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Since the days of 
’49 California has 
been turning out 
millionaires. Gold 
made Stanford, 
Hearst, Flood, 
Mackay, Lick and 
Croker. Huntington 
found his in rail- 
roads. Fleisbacher 
piled up his wealth 
from utilities and 
Giannini found it 
in banking. The 
state has been a golden Mecca for men of 
enterprise and daring and because of her 
great natural resources she will probably 
continue to be so. 


A 


Ny FRANCISCO, being the oldest city of 
the State, has benefited most from the 
wealth that California has produced. 
She gives every evidence of her opulence 
in her great business structures, banking 
resources, numerous financial institutions 
and brokerage offices, all of which are 
lavishly equipped and indicate by their 
good attendance to what large extent the 
townspeople are interested in security 
values. In two things the city takes 
great pride. One of them is the Golden 
Gate, the entrance to one of the most 
magnificent harbors on the Pacific Coast, 
and the other is her flood of golden 
sunshine. Both are liberally credited 
with stimulating the spirit of optimism 
which seems to dominate the community. 


ae 


Tix San Francisco Stock Exchange is 
one of the leading security markets of the 
country. The granite building it occupies 
compares quite favorably with the struc- 
ture housing the New York Exchange 
even though of smaller dimensions. 
The trading facilities are geared to handle 
a large volume of business. Despite the 
prevailing dullness in security dealings, 
seats are still commanding around $75,- 
000. They have been much higher and 
their value would revive with the re- 
sumption of active trading. 


A 


Ox: of the noticeably creditable traits 
of San Francisco people is the pride 
they take in the achievements of their 
townsmen. This pride is well illustrated 
in the faith still reposed in Giannini 
Rotwithstanding the great shrinkage in 
market value in the shares of Trans- 
america. The drop in the price of that 
stock hit the city and state severely, yet 

ver criticism prevails is against the 
Seculators and little is directed at the 
man who built up one of the most power- 
fulchains of banks of the country. Local 


Bossip suggests that even a mild suspi-. 


Gon is entertained that the stock has 
depressed to remove the control of 
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its operations from San Francisco and 
from Giannini and his following. 


A 


Anoruer incident which has aroused 
considerable ill feeling in San Francisco is 
the suspension for three years from the 
New York Stock Exchange of Sutro & 
Company, one of the city’s oldest and 
most prominent brokerage firms, because 
one of the branch managers in New York 
was involved in the manipulation of Man- 
hattan Electric stock. It is contended 
that the punishment was far too severe 
and that the circumstances did not 
justify such harsh treatment. 


A 


I. Is pointed out that there have been 
other cases of manipulation which have 
not been so severely penalized, and the 
added defense is raised in behalf of the 
Sutros that none of the resident partners 
was aware of these dealings. Their case 
is likened to that of the suspension of a 
bank from a banking association for 
some dereliction on the part of one of its 
branches of which the officers were not 
cognizant. In this instance San Francisco 
through its Stock Exchange has avowed 
her confidence in Sutro & Company by 
not taking similar action. 
A 

Tix importance of San Francisco as a 
financial center is generally recognized 
not only by the number of brokers and 
investment houses located there, but by 
the fact that the newspapers of the city 
devote considerable space to discussions 
of financial affairs. The Pacific coast 
edition of the Wall Street Journal pro- 
vides another bit of evidence of the city’s 
financial prominence. Were not the 
wealth and the interest existent there 
would be no need for such complete 
financial facilities. San Francisco is 
properly proud of her share of America’s 
leading corporations such as Pacific Gas 
& Electric, Pacific Lighting, Pacific Tele- 
phone & Telegraph, Standard Oil of 
California, California Packing, Southern 
Pacific and a host of others, 


ie, 


Tares is something in the climate of 
San Francisco and the friendliness of her 
people which gets into the blood of those 
who happen to stay there any length of 
time. Hockenbeamer, president of Pa- 
cific Gas & Electric, is an example of this 
magnetic attraction. When he came to 
California it was with the intention of 
remaining only temporarily to take 
charge of the financing for N. W. Halsey 
& Company, who were then the com- 
pany’s principal bankers. But he stayed 
on. California got too good a grip on 
him. There are many others who are 
similarly enamored of the city. 



















Investment Recommendation 
$50,000 


Crown Cork & Seal 
Company, Ine. 
6% S. F. Gold Bonds 


Due December 1, 1947 


LISTED ON 
NEW YORK STOCK EXCHANGE 


Secured by a direct first closed mortgage 
on all the Axed assets of the company. 


Net profit after depreciation and amo ti- 
zation since organization has averaged 
better than 534 times present interest 
requirements. 


Price to yield 5.93% 


Paine, Wehber 
& Co 
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12% a year 


—the average increase in value of stocks of 
30 leading corporations underlying 


Associated National 


Shares 
1. Total assets $21,000,000,000 
2. Average return over 7% 


3. Instant Marketability 
4. Appreciation in value 


Write for circular “F.N.” 
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SERVING 
INVESTORS 


q@ A service that starts 
with consideration of the 
investor’s needs and 
then goes into the mar- 
ket to find securities 
that meet those needs 
has proven profitable to 
our clients for nineteen 
years. 


@ We can still serve a 
few clients who wish 
such individual invest- 
ment service. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 
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Studying the Needs 


of Investors 
first hand... Everywhere 


The National City Company is not only one of 
the leading originators of security issues, but is 
also one of the most completely organized retai/ 
distributors. Over 50 offices throughout the 
World are the means through which direct con- 
tact is maintained with investors everywhere. 
Being intimately in touch with varied problems 
and conditions, we are enabled to shape our 
investment offerings according to the require- 
ments of all the investing public. 

There is a National City office near you. 
Get in touch with it for investment service that 
fits your particular needs and convenience. 


The National City Company 


NATIONAL CITY BANK BUILDING, NEW YORK 


INVESTMENT SECURITIES 





Offices in Principal Cities throughout the United States and Canada 
and in London, Amsterdam, Geneva, Tokio and Shanghai. 





























WE extend the facilities of our organiza- 
tion to those desiring information or reports 
on companies with which we are identified. 
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Electric Bond and Share Company 


Two Rector Street New York 
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Less Static 
in the Radio Trade 


THE passing of warm weather and the 
return of vacationists are expected to 
be important factors in stimulating radio 
sales in September, according to a survey 
of the industry just completed by Tur 
FINANCIAL WoRLD. With the Septem- 
ber-January five 
months’ period the 
best for the radio 
industry in point 
of sales volume, 
executives are 
looking for better 
1930 earnings for 
the leading com. 
panies than were 
witnessed last year 
— with the 1929 stock 
market decline 
: cominginthemidst 
= of their best period, 
Morris Metcalf It is expected 
that the present 
year will see many of the smaller manv- 
facturers going out of business. These 
companies, although small in size, have 
been selling large volumes of radio sets, 
and each set thus sold means one less sale 
for the leaders. Morris Metcalf, presi- 
dent of the Radio Manufacturers Asso- 
ciation, sums up this phase of the situa- 
tion as follows: 


“Few radio manufacturers made 
satisfactory earnings in 1929, not- 
withstanding the — extraordinary 
growth of the industry in seven 
years to $850,000,000 in annual 
sales. Why? The usual concomit- 
ants of a new industry: over-produc- 
tion, quick obsolescence of product, 
ignorance of costs, exploitation, and 
all the rest. 


“When will these conditions 
change? They have changed. The 
climax was reached last fall. Since 
then many unstable factors have 
been eliminated. Capital for new 
exploitations will be hard to get. 
Manufacturers have learned flexibility 
of production, the use of industrial 
statistics, cost accounting, and 
gauging production to sales ability. 
The renaissance is at hand, and the 
radio manufacturing business is now 
starting on a prosperous career.” 


Constant striving toward perfection of 
radio set operation has placed the present 
models on a very high basis of efficiency. 
Formerly the radio public expected s 
many changes and improvements in sets 
that they were adverse to spending aly 
large sum for a radio, with the result that 
they bought cheap sets with the plan of 
trading them in for an advanced modd 
within a year or two. There is now 
becoming apparent a trend toward buying 
more expensive sets with the intention of 
keeping them for a number of years. 

Surplus stocks on hand have beet 
almost entirely cleaned up, placing the 
manufacturers in a good inventory pos 
tion. Demand for new sets. this yea? 
should be materially better than it was 
last fall, and elimination of the smaller 
companies will place the increased bust 
ness in the hands of the leaders. The 
year 1930, therefore, should show 
material earnings improvement over 
results of 1929. 
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Willing Willard 


ECOGNIZED as one of the country’s 
R ablest railroad executives, Daniel 
Willard of the Baltimore & Ohio is 
gwiftly rounding his property into the 
complete form he visioned when first the 
eastern consolidation program was under 
discussion. Acquisition, at a cost of 
about $21,500,000, of control of Chicago & 
Alton, through purchase of defaulted 
ponds, as well as New York Central’s 
95 per cent interest in Reading (which 
will give B. & O. a 66 per cent interest) 
the enlarged Willard property is almost 
areality, and puts his company in by far 
the best competitive position it has ever 
enjoyed. As a matter of fact B. & O. 
is apparently getting everything it has 
wanted, everything the Interstate Com- 
merce Commission allotted to it, and is 
losing no time in doing so. After all this 
absorption two big problems still remain. 
The first is a physical entrance into New 
York, and the second is the construction of 
additional track for a short line across 
Pennsylvania. Willard’s willingness to 
fow with the current of I. C. C. and 
public opinion has been largely responsi- 
ble for the great strategic growth his 
railroad is experiencing. 








} Vv 
Few “Bad” Trusts 


ACCORDING to preliminary survey of 
some 270 investment trusts with 
assets of more than $4,500,000,000, no 
fraudulent practices have been found in 
the larger and more responsible com- 
panies. However, suspicion is apparently 
directed at some of the smaller companies 
for the report of the New York Bureau of 
Securities states that ‘‘an intensive 
scrutiny of those trusts which show indi- 
cations of possible fraud or misrepresenta- 
tion” is now under way. Already three 
such suspected trusts, Standard Oil 
Trust Shares, Inc., Baneshares & Listed 
Securities Corporation, and original pro- 
moters of Public Utilities Investment 
Trust Company have been enjoined. 
Profits of 199 trusts for 1929 were re- 
ported at $275,000,000, and losses of 
25 totaled $10,000,000. 














IS INDIGESTION OVER? 





concluded from page 5 
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have a picture which indicates that this 
country can on the average, absorb some- 
where around eight billion of new securi- 
ties yearly, and it further indicates that 
the rate of new offerings during the com- 
ing weeks will have to be kept at current 
low levels to correct the temporary over- 
Spension in this field in the first half of 


Now then what significance have new 
security offerings to the investor? Ob- 
Viously“if the supply is increased too 
swiftly this surplus will unfavorably 
affect the demand for all securities, and 
also their price level. This is rather 
clearly shown in the chart on page 5 
by market action following the Septem- 
ber, 1929, and April, 1930, peak months 
mM new security offerings. Of course, 
this single factor can not be taken as a 
complete guide by the investor, but it is 
%e of many that should be watched and 
skept up to date for that purpose on the 

on the bond page. 


AUGUST 13, 1930 























GS 

rg 

2 

= 

v 

6 12 

8 ' 

= «6 

= CUBIC FEET OF NATURAL GAS 
CONSUMED IN UNITED 

22 

4 

z 

2 07 08 09 10 II 12 15 14 15 16 17 18 19 2021 22 23 27 28 29 











ee Sate Sti 








i Chart that Tells 
e Story of Natural Gas 


The growth during recent years in the distribution of 
natural gas, together with the development of projects 
looking to a still more widespread demand, is due to 
the tremendous increase in the known available supply, 
the desire of capital to find new and profitable media 
for investment and growing appreciation of the public 
for a superior fuel. In the last two years alone some 
7,500 miles of pipe lines have been built in this industry. 


The Appalachian Gas Corporation group of com- 
panies in West Virginia, Kentucky, Ohio, Tennessee, 
Arkansas, Mississippi, Louisiana and Texas is mate- 
rially contributing to the remarkable progress of natu- 
ral gas production and distribution. 


Reflecting a policy of sound expansion, Appalachian 
Gas Corporation has recently announced its acquisi- 
tion of more than 95 per cent of the outstanding com- 
mon stock and more than 98 per cent of the outstand- 
ing preferred stock of West Virginia Gas Corporation. 
This is the fifth major acquisition by this Corporation 
within the past three months. It will add gas and oil 
rights in 52,405 acres on which are located 155 pro- 
ducing gas wells with a total open flow capacity esti- 
mated at 40,000,000 cubic feet per day. 


Our publication “Appalachiana” contains timely information 
on the natural gas industry and the securities of this system. 
Your name will be placed on the regular mailing list upon request. 


Appalachian Gas Corporation 


46 Cedar Street New York 
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| A Modern Measure 
of Security Values 


ia eit: power and ability to 
continue current dividend pay- 

ments are positive measures 
of security values. Information 


teak Wetkaped petite. ta CHRYSLER OPTIMISTIC ; 


the August edition of 





ITH output of motor vehicles dur- yet during the same period net income 


National Stock Analysis ing the month of July, 1930, de- increased but 28 per cent. Operating 1 

4 clining to the lowest point reached expenses which consumed 86 per cent of bi 

By comparing up-to-date analy- since last December and to the lowest gross revenues in 1925 increased to 936 this 
ses of companies in which you July production recorded since 1925, of per cent last year. This apparently ex. at $ 


particular significance is the opinion of cessive outlay, however, appears to have Reset 
Walter P. Chrysler at this time that the been justified by conditions which the wold 


automobile business is on the upgrade in company faced and the results accom 


are interested with those in the 
same industrial classifications, | 























you will get a new perspective this country and that the automobile lished. Chrysler entered the field at Pe . 
on your investment position. consumers, especially in the rural dis- time when the industry was already re 
tricts, are in a buying frame of mind. overcrowded and success was predicated on 
With reference on the ability to seek 
A copy will be mailed to his own com- create a demand 7 
on request. pany, Mr. Chrysler for a new car by Fog 
stated, ‘‘We are aggressive _ selling here 
obtaining a greater policies and attain- mone 
A percentageof avail- ment of sufficient ff sunt 
obe é irk able business this volume to permit che 
al og _— _ competition. pt 
at such a state- owever, if thef 

Established 1873 ment has a basis in ces which efforts of - , 
Members fact is borne out by the past five years fi old { 
New York Stock Exchange examination of have set in motion fe F 

New York Curb Exchange Chrysler’s progress should be con § qite 
25 BROAD ST. NEW YORK over the past few tinued into the fu- eo 0 
months. While ture, under the J ity 
- total production of stimulus of more Bijoy p 
cars during the first conservative  ex- Bi Reser 














won six months of the 
CLARENCE HODSON || current year (ex- 


cluding output in 
& COMPANY ING the low priced di- 


penditures and Biic , 
with complete supply 
modernization of ff ase ¢ 
plants and equip § yorid 





























Investment Securities vision, a field which “ ment effected, an ff pid j 

Ask for Circular F-1 the company has Walter P. Chrysler increasing propor. prospe 
165 Broadway, New York Est. 1893 but lately entered) Sees The Sunny Side. tion of gross reven- 
declined approxi- ues should find its 

mately 50 per cent way intonet. Th §—— 

















as compared with the first half of 1929, company’s policy in the past of sub- THE 
Chrysler output amounted to 67 per cent ordinating common stock balance to §—— 
of first half of 1929 results. Chrysler per- expansion of plant facilities and exten 
centage of total domestic carsales rose sion of channels of distribution has 














General from 12.7 to about 15 during the current resulted in a very erratic earnings 
year. Consecutive monthly increases in record, as will be seen by the accompany- 
‘ production were recorded up to and in- ing tabulation. Present trade position 
Refr actories cluding May, 1930, yet dealers’ stocks of coupled with the management’s desire 
C new and used cars at present are 31 per to reduce operating costs should result in 
O. cent below levels established a year ago. greater stability in earnings with 4 
The company’s reaction to the highly un- — 
favorable conditions which have prevailed ee 
We have prepared a is meritorious and current trade position Statistical Position 





insures active participation in improved 


ive bookl. : : : 
comprehensive booklet conditions which are being projected by . Capitalization: 


analyzing this Company an increasing number of students of the Funded Debt.................$49,753,500 
. ‘. . ee See eee None 
which we will be pleased to industry. Common stock (no par)........ 4,431,575 shs. 
, eye . . 

furnish on request Chr ysler s ability to better its relative —As of March 31— 

position in the industry during the past Financial Position: 1930 1929 
few months is indicative of accomplish- Current Assets. ...... $95,305,346 $90,312,898 
Current Liabilities.... 23,540,473 8,927,721 


ments since organization in 1925. During __ ee 
this five-year period when consumption of Net Working Capital. .$71,764,873 $71,386,17 














H am h la automobiles in this country increased on J Per Share 
ers &> an average of but 8.6 per cent per annum, a ms bg m ran 
Bor eS Co the company increased yearly output alle = RS 15,488,587 5.07 
& ° 137,668 to 450,543 units, rising from a aoe? SE Sat aces 19,484,880 ome 
Members New York Stock Exchange relatively obscure position to rank third j4939°°'""'"'"* 21'902.168 494 
in the industry in volume of output. ea ; 
39 Broapwar New York This climb to a position of eminence, Ea on 
Telephone Dicsy 4500 however, has not been accompanied by Times 1929 earnings  digepies ¢oaeenne 
@ commensurate growth in earnings. Current annual dividend............ 
Gross sales during the past 5 years as @ sdwwind ed onl sis'en} ea ee ee 10 























.- — increased approximately 174 per cent, ee 
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pradual trend upward over the next few 
Earnings for the full year of 1930 
orl to cover common stock dividend 
requirements for the period. However, 
the company has built up a strong sur- 
ysand the optimism of the management 
4s to the future might justify reasonable 
inty as to continuance of the present 
While speculative in character, the 
mo fi s to have long pull profit 
enialitos which would warrant its 
igdusion in Group IV of Tue Financiau 
Wortp’s investment portfolio. 
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Gold Flows East 


IX 1920 this country held less than three 
billion of monetary gold;:early in 1927 
this hoard had grown to the record figure 
of $4,700,000,000. Then the Federal 
Reserve started its effort to redistribute 
gold by inducing low money rates here 
sd buying govemnment bonds. Gold 
fowed away from us in substantial volume 
fora while but early this year it started 
eming back. But in the past three 
weeks some $67,000,000 of gold has 
ain been exported, mostly to France. 
But there is still about $4,400,000,000 
here (about 40 per cent of the world’s 
monetary supply). This is the only 
country in the world in which gold or its 
quivalent is in volume circulation. 
Something like $1,500,000,000 of gold 
ad gold certificates are outstanding. 
The latter can easily be called in and the 
gld thus released used as a credit base 
fr Federal Reserve operations. It is 
quite obvious, therefore, that the recent 
loss of gold is hardly significant nor is it 
likely to have any effect upon the current 
lw money rate policy of the Federal 
Reserve authorities. As a matter of fact 
this redistribution of our redundant 
supply of gold is welcome in that it should 
ese credit abroad and thus help to revive 
vorld trade. Unfortunately most of the 
gid is going to France, one of the few 
prosperous countries on the entire globe. 








THE TREND OF THINGS 
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isuecessive decreases in rates followed by 
wecessive upturns in volume and net 
tamings. 

AAA 
Securities Outlook 


MANY high grade bonds reached new 

high prices for the year during the 
pst week and broadly the gradual rise 
this division of the list continues and 
8 being communicated to lesser grade 
sues. Following the recovery from the 
‘me low prices and the subsequent 
naction common stock transactions were 
Usharply diminishing volume with in- 
tisequential price changes. A further 

ngation of a period of small volume 

small price changes should lay the 
Whnical foundation for a discounting of 
mproved business conditions expected 
before the end of the year. Selection of 
uvidual securities is the investors’ 
“i Important problem and the safest 
upon which to operate appears to 
* to obtain a reasonably safe yield in 
ess of current interest rates from the 








“ries of companies facing a future at 
favorably outlined as that for the 
“ality as a, whole. 
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Royal Dutch Company 


Analyzed in our latest Werxty Review 





Copy FW-169 on request 





PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
New York Curb Exchange 
25 BROAD ST. NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Philadelphia _ Detroit 
Boston Akron Reading Indianapolis 


Washington 
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‘Please Mention THE FINANCIAL WoRLD 
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A LIST OF ATTRACTIVE VALUES 


We are prepared fo offer you a list of fixed 
income producing securities which now 
ere in a particularly favorable position 


Doubtless you have decided, along with other shrewd investors, 
to take advantage of the present favorable situation to acquire 
good investments at prices considerably below their intrinsic 
worth. @ Now is a most excellent time to put available funds 
into well secured long term bonds and preferred stocks —with 
the purchasing power of the dollar higher than it has been at 
any time in the past fifteen years. @ Your request by mail or 
telephone will bring this carefully compiled list without obligation. 


G.L. OxrRstTRoM & Co. 


INCORPORATED 


36 WALL STREET, NEW YORK e BRANCHES IN TWENTY PRINCIPAL CITIES 





TEAR OUT AND MAL = —— = — _ 


G.L. OHRSTROM & CO., INC., 36 Wall Street, New York 
Please send me a copy of your list of attractive values. 


Name. 





Address 









































































Don’t Risk 
Your Bread and 
Butter for Cake! 


Protect your bread and 
butter first and the cake will 
come later...speculate, and 
you will lose both!...Guar- 
anteed 544% PRUDENCE- 
BONDS won’t make you 
rich overnight . ..but they 
will never make you poor 
and ~~ will someday make 
you independent. .. stop 
indulging in fancy finan- 
cial pastry and try a plain 
bread-and -butter diet of 
PRUDENCE-BONDS! 


Principal and Interest 


protected more than 
$16,500,000 of Prudence Funds 


Our descriptive literature 
will interest you. 
Write for it At iy 
Offices Open Mondays Until 9 P.M. 


gb PRUDENCE 
COMPANY, Inc. 


Under Superviston of N.Y. StateBanking Dept. 
331 Madison Ave., at 43rd St., N.Y. 
162 Remsen St., Brooklyn, N. Y. 
8931-16ist Street, Jamaica, N.Y. 
—-— — oe MAIL FOR BOOKLET eae 
F.W.1586 









































100 Share or Odd Lots 


Your orders, whether large or small, 
receive the same careful attention— 
always ...Consult our Statistical De- 
partment freely on investment matters. 


Write Dept. K-8 


(HisHoLMm & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 
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Established 1880 


James E. Bennett 








STOCKS GRAIN 
BONDS & Co SUGAR 
COTTON bd RUBBER 
| MEMBERS 
NEW YORK STOCK EXCHANGE 


& ALL PRINCIPAL EXCHANGES 





BRANCH OFFICES 


Denver, Colorado 
Kansas City, Missouri 
Memphis, Tennessee 
Milwaukee, Wisconsin 
Minneapolis, Minn. 
Oklahoma City, Okla. 
Quincy, Illinois 
Peoria, Illinois 
Pittsburgh, Penn, 
St. Louis, Missouri 
St. Paul, Minnesota 
Wichita, Kansas 











Winni ee 2 
New York-PRIVATE WIRES-California 
ew Orleans 


Sample Copy Bennett’s News on Stocks 
and Commodities sent on request. 





25 Beaver St. 
New York 


332 S. La Salle 
Chicago 











N view of the defi- 
nite indications 
of .continuance 

of an era of very low 

interest rates, non- 
callable securities 
are desirable pur- 
chases at the pres- 
ent time. Preferred 
stock prices have 
already responded to 
the stimulus of 
money market con- 
ditions, but higher 
prices are in pros- 
pect if the predic- 
tions of along period 
of low interest rates 
are correct. Under 
such circumstances, 
non-callable pre- 
ferred stocks offer 
greater possibilities 





By GEORGE H. DIMON 
Editorial Staff, Tae Financia WoriLp 





Four Non-Callable Preferreds 
For Group II 


diversified line of 
both cultivating and 
harvesting machip, 
ery, reported record 
earnings for 1929, 
and in April, 1930, 
the stockholders ap. 
proved a proposal 
to split the common 
stock five for one, 
In order to comply 
with the laws of the 
State of Illinois, this 
necessitated a simi- 
lar split-up of the 
ferred stock. The 
latter, in its new 
form, consisting of 
$20 par shares, is of 
high investment 
grade. The com 
pany is in very 








for price apprecia- 
tion, because the 
possibility of redemption at a figure near 
par does not enter as a market influence. 


4 CRUCIBLE STEEL is the most important 
company in its division of the steel 
industry of this country. Its specialty is 
the manufacture of heat and corrosion 
resisting steel, and it has been active in 
promoting the increasing use of the new 
alloy steels in recent years. Crucible has 
licenses to manufacture “‘stainless steel”’ 
and heat resisting steels under most of 
the advanced patents, notably those 
controlled by the Krupp-Nirosta interests 
of Germany. A large part of the com- 
pany’s output goes to the automobile 
industry, and the company is subject as 
a consequence to recessions in income in 
slack times in the automotive world. 
This is shown by the earnings as reported 
for the first half of 1930, but the strong 
position of the preferred stock is indicated 
by the fact that, in spite of the decline in 
the rate of activity of its major customers, 
Crucible’s net income for the first six 
months amounted to $9.27 per share of 
$7 preferred, materially in excess of 
preferred dividend requirements for the 
full year. 


4 DEERE is one of the largest manufac- 
turers of agricultural implements in the 
United States, and is first in the production 
of steel plows. The business was origi- 
nally established in 1837, and Deere 
products have been favorably known to 
American farmers for many decades. 
The company, which manufactures a well 


strong financial po 
sition, and may be 
expected to come through any period of te 
duced earnings resulting from agricultural 
depression without any serious difficulties, 
Earnings for the fiscal year ending October 
31, 1930, may be somewhat lower than 
those of last year, but will doubtless 
cover preferred dividend requirements by 
@ very wide margin. 


4 Sr. Louis SouTHWESTERN was, until 
recently, controlled by New York Inves- 
tors, Inc., through the latter’s ownership 
of 135,000 shares of the voting preferred 
stock. This interest has been purchased 
by the Southern Pacific, which has options 
on enough additional stock to give it 
majority control. The Southern Pacific 
has applied to the Interstate Commerce 
Commission for permission to exercise its 
options and for approval of the acquisi- 
tion. The purchase is a logical one, as 4 
very large part of the ‘‘Cotton Belt’s” 
traffic has arisen from exchange of freight 
with the Southern Pacific system, The 
St. Louis Southwestern affords the latter 
a direct connection with Memphis and 
St. Louis. A superficial examination of 
the report for 1929 would not lead to the 
conclusion that the preferred stock is in 
particularly strong position, as earnings 
covered dividend requirements on that 
issue by a margin of only 55 cents 4 
share. However, the real earning powé 
of the road is much larger, and in spite of 
the business recession, earnings in ! 

will show a substantial gain over 1920. 
This is explained by the very heavy 


. charges to current operations involved in 


—_ 
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Four Non-Callable Preferreds for Group Le 





Title 


Crucible Steel 7% cum....... 2c .cecccceee 
Deere & Co. 7% cum. ($20 par)............ 
St. Louis Southwestern 5% non-cum....... 
Standard Gas & Electric es Se 


*Fiscal year ended October 31. 
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Dividends Earns. 
Price Yield Payable Share, 1 
110 6.36% . Mar. 30 $32.68 
24. 5.83 . Mar. 23 #964 
93 5.38 Mar. 30 s 
65 6.15 . Mar. 16 17. 
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the road’s extensive improvement pro- 
which has now been completed. 
his program has placed the road in a 
‘cal condition which will enable it to 
render the high type of service demanded 
by the Southern Pacific for its eastbound 
e. Normal earning power of the 
road is estimated in excess of $10 per 
share oD the common stock, which 
indicates more correctly the investment 
status of the preferred. The latter’s 
position has, of course, been materially 
enhanced by the direct investment of the 
Southern Pacific in this situation. In ad- 
dition to offering safe income return, there 
are apparently good possibilities for mod- 
erate capital enhancement in this issue. 





4 Sranparp Gas & Exectric, which was 
formerly dominated by the Byllesby 
interests, is now controlled jointly by the 
latter and the Harris Forbes group, 
through the latter’s United States Electric 
Power Corporation and the Standard 
Power & Light Corporation. The com- 
pany controls a number of very important 
operating companies in the East, North- 
west, Southwest, and the Rocky Moun- 
tain and Pacific Coast areas. The 
Philadelphia Company, operating in the 
Pittsburgh district, Louisville Gas & 
Electric, and Northern States Power are 
the three largest subsidiaries. The 
company’s $4 cumulative preferred stock 
is in strong investment position. 








HE irregularity and lack of definite 
trend in current market sessions un- 
doubtedly warp the vision of many in- 
yestors. A glance beneath surface con- 
ditions reveals an underlying strength 
that demands attention. This is to be 
found in the relative changes in the loan 
and security value 
totals. The cur- 
rent value of all 
stocks traded in 
on the New York 
Stock Exchange is 
approximately 
$67,000 ,000,000 
and total loans 
amount to $3,689,- 
000,000, or 5.4 per 
cent. This is the 
lowest ratio that 
has been established since the Stock Exe 
change started publishing these figures, 
back in 1926. It must be understood that 
the lower the ratio of loans to stock values, 
the stronger are the hands in which securi- 
ties are held. 

The highest point this ratio reached 
was in February, 1926, when it was 10.23 
percent. The lowest previous to the pres- 
ent period was in September, 1927, with a 
ratio of 8.06 per cent. The ratio was 
maintained between these limits until 
the market break of last fall when there 
was an abrupt drop from 9.82 per cent 
on October 1 to 8.51 per cent for Novem- 
ber and 6.32 per cent for December. 
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The Underlying Strength of This Market 


This was the first time that the ratio 
dropped below 8 per cent and can be ex- 
plained in the character of purchases 
made in the early days after the break, 
which were mostly on an outright cash 
basis. 

So far this year the ratio has held be- 
tween 6.72 per cent at May 1 and 5.77 
per cent reported in February. The last 
report was made as of July 1 and estab- 
lished this ratio at 5.83 per cent. The 
stock exchange has already reported the 
loan total for July of $3,689,000,000, 
which on the present level of security 
values should establish a new low record 
at around 5.40 per cent. 

This is not alone important in the 
establishment of a new low record but 
denotes a decrease in loans of approxi- 
mately 38 million dollars, while stock 
values were increasing about $3,200,- 
000,000. This is a healthy sign, inas- 
much as the turnover in these laggard 
markets represents’ a transition from 
weak to strong holders who are main- 
taining their position with a minimum 
of borrowings. 

It can be traced in the accompanying 
chart that the wide spread between loans 
and stock values firmly establishes this 
underlying strength as compared with 
previous periods when these two trend 
lines were almost paralleling each other. 
It must be further understood that these 
loans are only upon securities listed on 
the New York Stock Exchange. When 
the New York Curb and other exchanges 
of the country are included together with 
the unlisted markets the total borrowings 
shrink to an insignificant point. So long 
as loans amount to only 5 per cent of the 
stock values on the New York Stock Ex- 
change there is little occasion for concern 
regarding the underlying technical strength 
of this market. 
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No Longer Legal 
N AFTERMATH of the Florida boom 
is reflected in default of current in- 
terest and principal of the Miami, 
Florida, 444 per cent bonds, due at this 
time. Holders have been asked to ac- 
cept refunding bonds due in 1933 to 
1955 in lieu of cash and have been advised 
that the city will pay its obligations as 
soon as it can. Financial trouble of 
Miami is ascribed to land boom, tropical 
storms and Mediterranean fruit fly along 
with bank failures. This. default auto- 
matically removes these bonds from the 
list, of issues legal for New York savings 
bank investments. 





YOUR PURCHASING 
POWER REGISTERS 


Dear Readers:— 


A We are always thinking of ways 
and means to extend our service to 
you. 


A One of the ways we are now employ- 
ing to extend our service to you is to 
bring together in the advertising 
columns of Tue Financia, Wortp 
business announcements from the lead- 
ing general advertisers of the country 
who, we know, have not fully realized 
the advantages that will accrue to 
them by inviting your patronage. 


A We are now giving information to 
these general advertisers and their 
agencies which, we are glad to say, 
is making an impression on them. 
They begin to see that it is folks like 
you that have to be counted on to 
sustain the business activities of the 
country. 


A We are showing them that you are 
able, because of your financial pore 
to buy the best products in all lines. 


A We maintain that the amount of 
money you spend and invest every 
year—approximating one billion dol- 
lars—is justification for them to ad- 
vertise regularly in Tue Financian 
Wor pb. 


A We emphasize the number of im- 
portant communities throughout the 
world—7092—in which you influence 
great purchasing power as the result 
of your own activities and your leader- 
ship among your home-town people. 


A We tell them that the very fact you 
are successful proves your ability to 
determine quickly what you want, 
and once having decided, you don’t 
have to hesitate to make the purchase 
because you have the money to spend. 
All these general advertisers have to 
do to get a share of your trade is to 
convince you that what they offer is 
something you ought to have. 


AThere are many hundreds of general advertisers 
whose service to the public is very valuable 
because of the scrupulous care they take in 
maintaining the character and quality of their 
products. 


AWe are asking them to apportion to Tae 
Financia Worxp a part of their advertising 
appropriation because we know perfectly well 
m2 you are as human in your wants as the aver- 
age persons but with the advantage of greater 
purchasing power than the average. 


AFor instance: no doubt every one of you owns 
one or more pleasure cars, and many of you, be- 
cause of your executive positions, undoubtedly 
influence the purchase of fleets of trucks. 


Alt is conservative to say that collectively you 
have an investment of over $100,000,000 in 
pleasure cars and that your renewal buying ap- 
proximates a very large sum annually—larger 
than the average—because of your greater 
purchasing power. 


Sincerely yours, 


BusINngss MANAGER 
THE FINANCIAL WORLD 
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RARE 
BARGAIN 
OPPORTUNITIES? 


A year ago—in the spring of 1929—when 
Chrysler was 135, Montgomery Ward around 
150, and other stocks in proportion, many in- 
vestors were eagerly buying—based on what 
they believed to be their tremendous long pull 
prospects. 

Now Chrysler is 30, Montgomery Ward 35, 
and others in proportion. What is wrong? 
Are these companies headed for the permanent 
scrap heap? r, are stocks real bargains now? 


THE SMALL INVESTOR 


Is he presented today with the greatest 
bargain opportunities in years? Or, are we 
actually facing a prolonged business depression, 
stocks still to be avoided? If not, what do we 
face? When will improvement come? 


These questions are answered, with specific 
recommendations on five individual opportuni- 
ties—in our latest Advisory Bulletin. Send for 
it. IT IS MOST IMPORTANT. 


Simply ask for FREE Bulletin FWAG-10. 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 











Stock 
Market Letter 


A short concise 
resume on the more 
active listed stocks. 


Mailed gratis on request 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Digby 0130 


























Odd Lot 
Orders 


in any stock listed upon the New 
York Stock Exchange promptly 
and carefully executed. 

The same careful and courteous 
attention is given to the require- 
ments of traders in odd lots as to 
orders to buy or sell lots of 100 
shares. 


Traders should write for brochure 
explaining our requirements for 
marginal accounts 


McCLAVE & CO. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange (Associate) 


67 Exchange Place 
New York 
Telephone HANOVER 6222 


BRANCHES 
Cent. Sav. Bank Bidg., 2112 Bway., N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 
5 East 44th St., N. Y. - \ 
New Brunswick, N. J. 














Mallinson 


if possible. 


T CONSIDERABLE expense to 
itself, a self styled firm of invest- 
ment counsellors called ‘‘ Values,” 

located in Boston, early last July burdened 

the telegraph wires with this sizzling 
advice: 


“H. R. Mallinson is low priced 
stock we promised for recovering 
losses. Under cover of general mar- 
ket weakness investment trusts are 
accumulating issue. Positive infor- 
mation stock will sell at forty, 
Buy Monday morning at the market.” 


This urgent recommendation was sup- 
plemented by a circular containing 
unconfirmed statements such as that the 
company, it is estimated, will earn #4 a 
share in 1930, and that the stock is con- 
sidered to be intrinsically worth $20 a 
share exclusive of another $15 represented 
by an experimental subsidiary which has 
yet to demonstrate earning power for it 
has not been organized more than a few 
months. Likewise the company is 
pictured to be operating at capacity, in 
splendid financial condition, and then it 
is significantly hinted that it is under- 
stood that interests close to the company 
are active in the stock. 








The Used 


This is the type of buncomb that is 
used to lure the uninformed investor. 
Its sinister purpose is too self evident to 
be concealed. This Boston crowd mimics 
the role of a philanthropist in order to 
unload, on the unsophisticated, stock that 
is acquired cheaply. Unless the Mallin- 
son company can perform the miracle of 
operating against the generally depressed 
conditions prevailing in its industry at 
the present time, the followers of “Values” 
will be left to hold the bag. 

The real facts, so far as can be ascer- 
tained, fail even remotely to justify any 
one of the statements made by these 
‘*investment counsellors”. In 1929 Mal- 
linson operated at a big loss. It even 
failed to earn the dividend on its small 
issue of preferred stock. 

Careful inquiry among the silk trade 
also fails to confirm these optimistic 
assurances. Most of these authorities 
express the opinion that the company 
will not do much better in 1930 than it 
did last year. 

The action of the stock also tends to 


Lure 








brand these claims as ridiculous. -In- 


Propping Up 


In Boston is found a firm endeavoring to make 
of Mallinson’s stock a miracle worker which 
will enable investors quickly to make up any 
losses. Claims that it is worth $40 a share and 
will show $4 earned this year are made; 


. There is not the slightest evidence to support 
these wild assertions. 
a fictitious market should be investigated and 
checked by the New York Stock Exchange 


This effort to create 


stead of displaying any desire to play the 
part of the good Samaritan by aiding 
investors to recover their losses, it js 
adding to their losses by going down 
further, and is now selling around $8.50 
share. The estimate that the Original 
Fabrics Corporation, a subsidiary of 
Mallinson, will do a gross business of 
$10,000,000 is a figment of the imagina 
tion. The company was organized only 
last June, and in hardly one month's 
operation it would be impossible for any 
sane person to say what the business 
would develop into. It is still in an 
experimental stage. 

In order to be in a better position to 
consider the reliability of the statements 
made the reputation of their sponsor 
should be carefully weighed. Measured 
by that scale, distrust is inspired instead 
of confidence. The leading factor in 
“Values” does not bear a reputation in 
finance which would lead an investor to 
place much faith or trust in him. He has 
been connected with several dubious 
promotions and from time to time has 
been proceeded against by investors on 
charges of deception. As a failure, he 
has been an outstanding success. 

The method employed by this concen 
appears to be no different in questionable 
principles than what was followed by 
other tipsters and their services in Loft 
and Manhattan Electrical. 

Much interest is attached to a state 
ment which appeared in the press telling 
of the proposed activities of the New York 
Stock Exchange’s Committee on Business 
Conduct in ridding the Big Board of 
questionable manipulation, thereby free 
ing the New York State Securities 
Department from making similar invest- 
gations such as that which uncovered the 
Manhattan Electrical operations. 


— 
——— 


Into 








Worth 


Such intentions are highly creditable 
and would tend to surround legitimate 
trading with greater safeguards for the 
public if they were vigorously carried out 

The efforts of this Boston outfit 
manufacture an artificial market fo 
Mallinson could well be inquired into 
While the Exchange has no punitive 
powers to reach beyond its own members, 
it is in a position to determine whethe 
they are allowing their facilities to 
used to aid and abet operations wi 
cannot be described or regarded as € 
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r in accord with the high principles in 
dealings for which the Stock Exchange 
wll means should be availed of to 
warn the public in time. Under a special 
contract with the Western Union it can 
withdraw its ticker service from users if 
it is satisfied that their reputation war- 
rants such action. Could it not be possi- 


ble to bring similar pressure to bear upon 
these companies if their wires are em- 
ployed to carry unreliable advice and 
recommendations from untrustworthy 
persons referring to securities listed on 
the exchanges? If that could be done 
then the Exchange could successfully 
reach outsiders and check them from 
using its facilities wrongfully. 
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N the seven 
| years of its 

existence 
the Interme- 
diate Credit 
Bank System 
has extended 
agricultural 
loans and dis- 
counts of near- 
lya billion dollars, not only responding to 
demands upon its resources in normal 
times, but being of material service on a 
basis contemplated by law in several 
emergency situations, stated Farm Loan 
Commissioner Paul Bestor, before the 
American Institute of Co-operation at 
Columbus, Ohio, recently. 

“Prompted by the experience gathered 
fom the War Finance Corporation, 
formed in 1921, the Government, through 
the Agricultural Credit Act of 1923, pro- 
vided for the establishment of twelve 
Intermediate Credit Banks, to be located 
in the Federal Land Bank Districts and 
managed by the officers of the Federal 
land Banks ex-officio. The stock capital 
of the Intermediate Credit Banks amount- 
ing to $5,000,000 at their formation was 
subscribed by the Treasury. In addition, 
the banks were authorized to issue tax 
exempt debentures up to an amount not 
exceeding ten times their capital and 
surplus. Such issues of debentures are 
made periodically according to the cur- 
rent requirements of the banks, The 
fact that they are completely tax exempt, 
and usually offer a higher yield than 
Treasury notes, makes these debentures 
an attractive commitment for short term 
investments. They run from three to 
nine months and are secured by a pledge 
on an equivalent amount of agricultural 
paper, the eligibility of which is de- 
termined by the law. The Intermediate 
Credit Banks fulfil the purpose of their 
formation in a twofold way: first, through 
purchase or discount of agricultural paper 
of agricultural credit corporations, live- 
stock loan companies and other financial 
institutions as stipulated in the law; sec- 
ond, through advances made on staple com- 
modities secured by warehouse receipts. 

“Since their organization in 1923 the 
banks have extended loans and credits, 
including original discounts and renewals, 
‘mounting to $977,887,000 and have 
served 693 discounting institutions, such 
%8 agricultural credit and livestock loan 
companies. The rate at which the In- 
lermediate Credit Banks discount agri- 
cultural paper depends, of course, upon 
the rate at which the banks can issue 
their tax exempt debentures. In spite of 
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the heavy 
fluctuations of 
interest rates 
during recent 
years the 
highest yearly 
e bo average dis- 
wt #1 ee | count rate ap- 

ats tg cera plied by these 
banks for the 
past seven years was 5.61 per cent, the 
lowest was 4.73 per cent, which might 
be explained that in times of abnormal 
credit conditions the Intermediate Credit 
Banks have always recourse to the Federal 
Reserve Banks, the ultimate resource for 
credit in this country, which at any time 
was ready to rediscount the paper and 
purchase the debentures of these banks 
at reasonable rates. 

“The Federal Farm Board, created in 
1929, in some instances operates in the 
same field and along the same lines as 
the Intermediate Credit Banks. There- 
fore, an understanding between the two 
institutions became absolutely necessary 
and a memorandum was drawn up which 
provided a general exchange of informa- 
tion relating to cooperative marketing 
associations assembled by the banks, and 
put at the disposal of the Federal Farm 
Board the facilities of the banks. This 
cooperation has proven very profitable 
in a number of cases during the last 
twelve months. 

‘The consolidated financial statement of 
the Federal Intermediate Credit Banks 
as of March 31, 1930, showed that they 
had $24,900,000 of loans secured by 
warehouse receipts or shipping docu- 
ments on staple commodities and $54,- 
284,000 of discounted notes endorsed by 
local lending banks, agricultural credit 
corporations and livestock loan com- 
panies. Total earnings for the last fiscal 
year, after setting aside reserves, aggre- 
gated $344,000, one-half of which was 
paid to the Government as a franchise 
tax according to the requirements of the 
law. 

“The Intermediate Credit Banks are not 
temporary emergency organizations, as is 
often assumed, but are permanent agen- 
cies of paramount importance to the 
welfare of the farmer and the stock men 
of the country. Often, in cases of emer- 
gencies, it has been proven that the very 
existence of these banks and their ability 
and readiness to discount agricultural 
paper have released other @redit facilities 
which otherwise would not have been 
available and thereby did as much good 
as the actual lending operations of the 
banks themselves.” 
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An impartial comparison of the Two 
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Common Stocks 


Our twenty-page booklet will 
be sent on request. We will 
analyze and suggest revisions 
in your investment holdings. 
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Members New York and Philadelphia 
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Curb Exchange 
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American Cash " 
Credit Corporation 
6% GOLD NOTES 

















Ase a clean-cut, solidly 
safe, profitable occupation for 
your Cash Reserve. 
Interest paid on June 1st and Dec. ist 
Interest may be compounded at 6% 
Cashable at Face Value after 1 year 
Issued in Multiples of $50.00 
Selling at Par. 


Send for circular “F”’ 


National Cash Credit Corp. 
40 Journal Sq., Jersey City, N.J. 
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Commonwealth Edison Company 
Commonwealth Edison Company has paid 
163 consecutive dividends to its stockholders. 














Samuel Ungerleider & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 


50 BROADWAY 
1372 BROADWAY 400 MADISON AVE. 
S851 FirrH AVENUE 
NEW YORK 


ESTABLISHED IN 1904 


BROOKMIR 














ECONOMIC SERVICE INC. 


551 FIFTH AVE* NEW YORK 








Thea ae 
SECURITIES | 
COMPANY 


4 


[a 


230 So. La Salle St., CHICAGO 
New York St.Louis Milwaukee Louisville 
Indianapolis Richmond Minneapolis 
San Francisco Detroit Cleveland 
Kansas City Des Moines 


A Review 


containing analyses and charts on 
U. S. Steel 
Amer. & Foreign Power 
Paramount-Publix 
American Tobacco 
Timken Roller Bearing 
Otis Elevator 
Commercial Investment 
Amer. Radiator & Std. San. 
Southern California Edison 
National Biscuit 
Liggett & Myers 
will be mailed upon request. 


M. C. Bouvier & Co. 


Members New York Stock Exchange 























public 
utility 
Rhee Ce 











MIDLAND UNITED has made an 

exchange offer to the stockholders of 
American Public Utilities Company, thus 
following in the footsteps of Common- 
wealth & Southern and other large holding 
companies in simplifying capital struc- 
ture. American Public Utilities is now 
an intermediary holding company in the 
Midland United group, and upon suc- 
cessful completion of the exchange will 
eventually be eliminated. This elimina- 
tion will place Midland United in closer 
contact with its operating subsidiarics, 
enabling it to exercise constant super- 
vision over operations with the result 
that increased efficiency and numerous 
economies otherwise not possible, will be 
effected. 


AAA 


The continued decline in passenger 
traffic is bringing the belated attention of 
holders of traction securities to the fact 
that the long term outlook for a number 
of these companies remains obscure. Even 
though fare increases have been granted 
to many companies throughout the coun- 
try, these increases have been insufficient 
to overcome the effects of steady declines 
in traffic. Operating expenses have been 
cut to the bone and it now looks as though 
further economies are impossible. Un- 
just and burdensome taxes are in evi- 
dence, while the inability of the various 
companies to maintain up-to-date and 
comfortable equipment further militates 
against proof that a turn for the better 
is at hand. 

Facing the prospect of increasing com- 
petition over the next several years it is 
difficult to visualize these companies 
making much headway, and it seems ad- 
visable that holders of common shares 
representative of the weaker companies 
in this industry take the opportunity to 
place themselves in sounder and more 
promising situations. 
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While electrical output for June was 
slightly above that of May, it is thought 
that July figures will be somewhat below 
June because of the various shutdowns of 
industrial plants, particularly in the auto- 
motive field. However, August should 
show an upturn in the curve and although 
output during the coming months will 
probably not exceed the corresponding 
months of last year, a gradual increase 
over each preceding month this year 
should be seen. 


AAA 


American Water Works & Electric 
Company is another of the large holding 
companies reporting increased operations 
during the twelve months ended June 30 
of this year. Because of recent acquisi- 
tions in thé electric power and light 
field this company is now able to report 
that more than 75 per cent of its gross 
and 66 per cent of net are derived from 











Members N.Y. Curb Exchange (Assoc.) 
20 Broad St. ‘New York | 
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this division. 
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For the twelve months ended June ‘0, 
gains of approximately 5.8 per cent in 
gross and 10 per cent in net were enjoyed, 
and that this should be considered a 
excellent showing will be granted when 
consideration is given to the fact that the 
principal electric business is conducted jn 
a highly industrialized territory. 

The bankers for this company are aly 
interested in the control of Standan 
Power & Light Company, and as some of 
the properties of this latter company are 
adjacent to those of American Wate 
Works, a consolidation can not be cop 
sidered improbable at some future date, 


AAA 


Giving evidence of continued growth 
despite the unfavorable showing made by 
the traction branch of its business, Public 
Service Corporation of New Jersey reports 
increased operations and profits for the 
first six months this year. Because of 
the territory served, which lies within 
and adjacent to the largest metropolitan 
centers in the East, the company has en- 
joyed a very rapid rate of growth over 
the past several years, and its latest re 
port definitely shows that continuance 
of this expansion can be expected. 

In the face of general adverse business 
conditions, and the fact that operations 
are conducted in a highly industrialized 
area, it was thought that this company 
might report a decrease in industrial 
power sales. On the contrary, an it 
crease of 2.6 per cent was shown in this 
item, while its total power sales were 63 
per cent greater than for the same period 
in 1929. The importance of the prox 
imity to large cities of the territory 
served is seen in the 12 per cent increase 
in sales to commercial and residential 
consumers, which indicates an ever il- 
creasing population within this are. 
An increase in gas sales was also fr 
ported, domestic and commercial sales 
increasing 3.8 per cent, while industrial 
sales were off approximately 1.5 per cent. 

The balance available for commol 
amounted to $1.96 per share as compared 
with $1.93 per share shown in th 
similar period of 1929 on a slightly smaller 
number of shares outstanding. This wi 
more than sufficient to cover the hall 
year dividend of $1.70 per share. 
company maintained its usual conserve 
tive policy of depreciation and mainie 
nance charges, a policy not alwaji 
adhered to by many companies in. fimé 

of adverse business conditions. As tl 
second half of the year is normally the 
best half, and because of the expected 





gradual improvement in general cond 
tions, it is thought that the report for the 
full year will be even more S#¥ 
factory than the one for the first § 
months. With the company plains 
extensions, betterments and impr 
ments, the increase in its capacity 
facilities will no doubt enable it to 
tinue the past progress shown. 
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General Foods—First in Frosted Foods 
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Concluded from page 12 
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truck and delivery car manufacturers ex- 
pect the developement to result in a large 
demand for new motor cars which are 
constructed with refrigerating equipment. 
The meat packing companies which ship 
from the Argentine to the United States 
see hope in a better preservation of fresh 
meat which will raise the classification of 
present grades. Canning companies and 

kers of fresh fruits and vegetables 
anticipate larger profit margins, for the 
process will practically eliminate the poor 
packs of the year and even out the 
seasons. Last of all, but mostimportant to 
the ultimate consumer, the latter will 
enjoy fresh food in standardized form in 
every season of the year at a lower price 
than is possible under existing conditions. 

The accompanying organization chart 
gives some idea of the number and variety 
of products at present manufactured. It 
js through the large distributing organi- 
zation which now handles these products 
that General Foods is well prepared to 
continue the development of ‘‘ Frosted 
Foods,” and it is by this well managed 
and well integrated organization that it is 
most likely to achieve its purpose of giv- 
ing every town and hamlet in the country 
the benefit of his new development. 

Aside from the importance of this new 
development in the practical application 
of the quick-freezing process, General 
Foods represents one of the strongest 
factors in®a leading basic industry. In 
bridging the valley of the current year’s 
depression by reporting increased earn- 
ings in the first six months of 1930, despite 
a slight decline in sales, it has proven its 
ability to maintain earning power while 
commodity prices were falling in ‘‘land- 
slide” fashion. With further increases in 
earnings in prospect as a result of the 
economies which have more recently been 
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introduced, there appears to be little 
doubt as to the continuance of the current 
annual dividend, which affords an at- 
tractive yield at present market prices 
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Status of General Foods 
Capitalization: Author, Outst. 

FunpDED DEBT. ... None None 

Preferred Stock... None None 


Common (no par) .6,000,000shs. 5,274,527 shs. 
Financial Position: 
Dec. 31, 1929 Dec. 31, 1928 





Current Assets...... $37,008,826 $34,545,110 
Current Liabilities... 10,296,575 8,177,429 
Net Working Capital $26,712,251 $26,367,681 
MRM eile o iste pirere'e 4.2:1 4.2:1 
Sales Net Per Com. 
Growth Share 
Yrs. to Dec. 31: (000 omitted) Earned Div. 
CS $22,205 $2,881 $6.31 *$4.00 
ee 24,247 4,105 9.45 4.00 
Lh Fe 27,387 4,684 3.35 74.00 
i Aare 46,896 11,317 7.71 4.70 
1! 57,288 — 11,368 6.63 5.00 
i 101,037 14,556 3.11 $4.00 
ae 128,037 19,422 3.68 3.00 
6 Mos, to June 30: 
2, 74,064 9,848 1.89 
| 62,836 10,630 2.01 





*100 per cent stock dividend, June 19, 1923. 


tStock split-up 2-for-1, Nov. 6, 1925. {100 

per cent stock dividend, July 13, 1928. 
AAA 

Current market price on New York Stock 

Eexchange.......- 55. 

Sells for 14 times 1929 earnings of $3.68 per 

share. 


Yields 5.4 per cent on present annual dividend 
of $3 a share. 
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for the stock. The shares appear worthy 
of consideration at this time, not only for 
the possibilities in ‘‘Frozen Foods,”’ but 
because of the company’s unusual sta- 
bility in a period of uncertainty. 








ORGANIZATION CHART OF SUBSIDIARIES 











[GENERAL FOODS CORPORATION] 
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[FOREIGN PRODUCTION UNITS ] 



































































































































































































































POSTUM COMPANY, INC. MAXWELL HOUSE PROD. CALUMET BAKING CANADIAN POSTUM ERAL FOODS SALES 
~ mag Creek, Mich. UCTS COMPANY, ING. POWDER COMPANY hig harsh LiMiTED —_ Cauiager mae 
acts: Postum, lastant Plants: Brooklyn, N. ¥.; Rich- : Chicago, Plant: Windsor, Ontario, i. 
Pestum. Grap Nuts, Post's “ Ver jacksonville, = ers = Cannes neki -_ oO iw Office: 250 Part Aveaus, New |_| 
Bras lakes, ‘Post's’ Whole Fins Chicegs, tis Nashville poe Post uta, Post's Vor, N. ¥. 
Bran, Pos Toasties. Tenn; Houstea, Loe s Bran Flakes, Post Toastics. Divisional Sales Wi: a 
Products: Maxwell House N.Y, ‘sas bramcica, Ca. 
Colles and Tea. ‘PHE JELL-O COMPANY 
NKA OF CANADA, LIMITED 
_ by tee ig 4 Plant: Bridgeburg, Ontaria 
Plant: Brooklyn, N. ¥. Products: Jell-O, ie GENERAL 
Product: Sanka Colles. Cream Peed, teres. LIMITED 
- Tower, Tor. 
THE LOG CABIN —_= 
PRODUCTS COMPANY DOUGLAS—PECTIN. ‘ 
Plant: Hoboken, N. J. pa Se, naeseoren LIMITED - 
Products: Log Cabia and Wig- — Plant: Cobourg, Ontario, 
‘wun Syrub. GENERAL FOODS Product: Certo. z s COMPANY 
= CORPORATION LIMITED 
N.Y, ’ 
rates Cote, LA GRANDE CIDRERIE 
IGLEHEART BROTHERS, Plant: = “_ yan 
INCORPORATED ering ory 
Plants: Evansville and Via : 
Ka a 
ucts: s . 
Flour, ‘s Dewan. Plants: Dorchester, Masa. APART, Or Cn AAD LaGEND 
Products. Baker's Cocoa end LIMITED CmRD ces 
Chocolate Plane: Montreal, Quebec. Cootvel «= eee 
Products: Baker's Crcoa and 
‘Chocolate. . ’ Cet nee e eines 
MINUTE TAPIOCA 
COMPANY, INC. FRANKLIN BAKER FRANKLIN. BAKER GENERAL 
Mass, COMP, ‘COMPANY OF THE OFFICES 
Products: Minute Ta Star Plant: Hoboken, N. 3 PHILIPPINES 
Peart Tapioca, Gel- Product: Baker's Coconut. Mest LF POSTUM BUILDING 
Pho aactGia #80 PARK AVENUE 
AN. WARD & LEE NEW VORK, N. Vv. 
. FRANKLIN BAKER, DISTRICT SALES 
ing Roe cite hae 
MANUPACTURWNG Dorchester, Mase. % Kagens City, Mo. 
DIAMOND CRYSTAL SALT = COMPANY Montreal, eee eee g Seam Cor. 
COMPANY Plant. Pa . LeRoy. N.Y, ‘Okla 
ARNOLD & WINSOR wn] Plante, St. Ciais, Mich., Lyons, Products: La France, Setina. Pittsburgh, Pa Datias, Tex. 
COMPANY Philadelphia, Pa, | Butte, Mont. 
Pent: Boston, Mi Produd: Diamond Crystal Salt. RICHARD WELLMAND, Atlanta, Ga. Deaver, Cola, 
Produc: Fresh Fish, 7 Plant; Toronto, Ostaria. Seek ee Seereies Week, 
|RICHARD HELLMANN, INC. Products: Hellmann's Mayon Detroit, Mick. San Francisca, C: 
ogg land naise and Mayoanaise Cleveland, Ohio | Los Angeles. € 1. 
PRANK ©. N.Y, Tamoe, Fia.; Aciohta, Cincinnati, Ohio § | Salt Lake Cit 
Courancs BATCHELDER, SNYDER. bee] Sits (Delina. Tea: Chie Chicago, fit. Utah 
si RR & bos company Prodai Helimann'y Mayes MITCHELL AND MeNEiL, ieee. Leen: 
Foods, Products: Meat Products. . Plant. Halifax, N. S. Omaha, Neb. Montreal, Can. 
eee Products: Sea Foods. 
—— 
— ——— ——_—_ 
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Electric Power 
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A $400,000,000 group 
of operating compa- 
nies providing public 
utility services in 15 


states from Maine 
Florida. 
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H. F. McCONNELL & CO. | 


(Established 1908) 
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Members New York Curb Exchange 
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FRONT page space given to a few scat- 
tered wage reductions over-emphasize 
the true situation, according to replies 


received by Printers’ Ink from a large 


number of business leaders on the subject 
of wage maintenance. Many industrial 
companies adhere to the views expressed 
by President George F. Johnson of the 
Endicott-Johnson Company, that ‘‘re- 
ducing income of labor is not a remedy for 
business depression, it is a direct and 


den of temporary slowness in business.” 


wages. 
willing to predict what they would do, 





contributing cause,’ and another promi- 
nent executive said that ‘‘corporations 
rather than employees should bear bur- 


Wires were sent to business men not 
usually willing to be quoted for publica- 
tion, asking them to express a definite 
opinion on the controversial question of 
As was natural, some were un- 


but, says Printers’ Ink, ‘“‘the surprising 
thing is that a majority of those who 
replied are willing to stand up and be 
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BULLS AND BEARS 











those of the same period in 1929, 
Standard Oil (N. J.) 4 


by four subsidiaries. 


that the company is Goodrich). 


facturers themselves. 


United Piece Dye Works 4 


two periods. 





expectation of higher profits. 


in the same period of 1929. Although 
the company reduced prices on some 
merchandise, sales for the first half of. 
the current year were 41 per cent under 


As 


Entrance into the distribution of auto- 
mobile tires through the filling stations 
handling its gasoline is a new departure 
for Standard Oil of New Jersey, in which 
movement the company is to be joined 
The company will 
handle only the selling of the tires, manu- 
facturing to be done by one of the leading 
tire producers whose identity has not 
been disclosed (although it is rumored 
Sales 
of the new “Atlas” tires (the brand 
name under which they will be sold) are 
expected to offer important compctition 
to the mail order houses who have 
specialized in tires of their own brand 
which have been sold at prices below 
those of the brands put out by the manu- 


ecg? 
For the first six months of 1930 company 
reported a net profit of $1,911,164 as 
compared with $1,933,029 for the same 
period in 1929. After deducting pre- 
ferred stock requirements these results 
are equivalent to $1.85 and $1.88 a share 
of common stock, respectively, for the 
Preferred stock dividends 
were covered over 7.8 times for the six 
months’ period. Operations of the com- 
pany are conducted on a commission basis 
which eliminates the factor of inventories. 
Its profits are dependent solely upon 
volume, and the higher yardage of silk, 
rayon and cotton required by the new 
style in women’s dresses indicates larger 
business for the next season with the 





Keep Wages Up, Say Business Leaders 


counted as against wage and 
reductions. That fact is of prime jn. 
portance for the immediate future of 
business.” 

Indications are that the great majority 
of large employers of labor seem favorab] 
inclined toward keeping up wage scales, 
while the moderate sized and small em. 
ployers tend to the view that labor costs 
should be reduced. 

Credit is due to the men who won't 
eut that part of the national purchasi 
power for which they are responsible, and 
who are willing to stand up in meeting ang 
say so. 

Maintaining purchasing power at the 
source is the most important job in the 
country today—a bigger job than a slight. 
ly better balance sheet. For wages buy 
more shoes and automobiles than diy. 
dends, and ‘‘the best place to start reduc 
tions of income is from the overpaid, 
not the underpaid,” as it was put by 
Endicott-Johnson’s head. 


mes 


Bethlehem Thinks Its Stock 
Worth $94 


concluded from page 11 MANAGEMENT of Bethlehem Stee 


Company was willing to pay approxi- 
mately $22,649,000 for 241,000 shares 
of the company’s own stock between 
October 1, 1929, and March 31, 1930, it 
has been disclosed in the Youngstown 
Bethlehem merger controversy. This 
was an average cost of about $94 per share 
and is more than $10 per share above the 


‘ current quotations for the issue. 


Earnings for the six months ended June 
30, 1930, amounted to $4.46 per common 
share, a decline of 15 per cent from the 
$5.40 reported in the corresponding period 
of last year, based on number of shares 
presently outstanding. The company 
reports that orders on hand on June 30, 
1930, were valued at $59,906,772 against 
$56,829,800 on June 30, 1929. Current 
operations are at the rate of 55 per cent 
of capacity as compared with an average 
of 63.3 per cent in the second quarter of 
1930. 
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American Tobacco’s Earnings 
at $18 Annual Rate 


GUPPLEMENTING management's I 
cent statement that American To 
bacco’s earnings for the first five months 
of 1930 were 100 per cent above those of 
the same period of last year, company’s 
application to list the new split-up stock 
on the New York Stock Exchange I 
vealed that actual earrings for the 1990 
period amounted to $7.49 per share of 
old stock. This is at the rate of about 
$1.50 per month, or $18 per share at 
nually. On the basis of the new 8 
the rate is $9 annually, as compared Wi 
the proposed dividend rate of $5 a yeah 
American Tobacco has always been vey 
liberal in its payments to shareholders 
and evidence that the recent earning 
gains will continue will probably b 
followed by an increase in the divid 
rate. 
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concluded from page 8 
a ae 
have been, and are, below world prices. 


This has stimulated French export trade 
and given the country enormous resources 
in foreign centres, of which present de- 
ressed stock exchange and financial 
v nditions are causing a forced repatria- 
ion. This thesis has its unpleasant 
implications. Unless France is prepared 
to experience a rise of internal prices and 
a sharp contraction of her foreign trade, 
it may continue to take other countries’ 
gold for many months, in quantities suf- 
feient to imperil the international fune- 
tioning of the gold standard, and to im- 
pede trade revival, - 

In the meantime, the British market 
for long term, as distinct from short term 
capital, is particularly tight. Large 
issues like the Reparations Loan and the 
Austrian Loan have been practical 
failures, and now stand at a discount. 
More speculative issues have frequently 
obtained a public subscription of less 
than 5 per cent of the amount asked for. 
To the ordinary industrial concern, offer- 
ing equity shares, the market is practi- 
cally closed altogether. The stock market 
reflects these conditions. Gilt edged 
bonds have been moderately firm, though 
buying from special quarters (including 
the Joint Stock Banks), has been partially 
responsible for this feature. Industrial 
shares as a whole, however, have reflected 
the lethargy both of private and pro- 
fessional investors, and every tentative 
rally has been speedily checked by profit 
taking. Investors are still waiting to see 
the end of trade depression. There is 
general agreement that recovery, when- 
ever it comes, will find prices not greatly 
below present levels, but no observer, 
either inside or outside the markets will 
hazard a guess as to how long quotations 
will “scrape along the bottom.”’ Mining 
shares still await a recrudescence of in- 
terest from Paris and South Africa, 
although an effort is being made to talk up 
gold mining shares on the argument that 
these will be the first to feel the effects 
of world trade recovery. In the mean- 
time, however, prices of such primary 
products as tin, copper and rubber con- 
tinue to fall, despite all organized ‘‘re- 
striction” efforts. The more far seeing 
section of the market believes that the 
first reliable omen of a turn in the tide 
will be a reduction in the inflated stocks 
of these and other commodities. Such a 
development may be near at hand, but 
as yet there is no evidence of it. 
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Securities You Can 
Put Away and Forget— 


wa FEATHER, writing in 
The New York Evening Post, says, 
“We seek the infallible investment, the 
bonds or stocks we can buy and forget. 
... If we practice our theories too stub- 
bornly the day always comes when we 
discover that our securities have shrunk 
to half their former value and that our 
business is close to insolvency’”’. 

And all because so many of us fool- 
ishly imagine we are saving time and 
money by not investing from $50 to $100 
a year in business and financial litera- 
ture. Experience indicates that there are 
no securities one can put away and for- 
get. There is no short easy cut to success 
with investments any more than there 
is with business. Each requires constant 
watchfulness, constant knowledge of 
changing business conditions which 
change earnings and security values. 
Hencetheadvantageofsecuringeachday 
the latest earnings reports and analyses, 
the news of business and corporate 
developments affecting and revealing 
values and probable price movements, 
first-hand through an acknowledged 
financial authority—THE WALL 
STREET JOURNAL. Published daily 
by Dow, Jones & Co. All important 
earnings reports are summarized and 


compared daily and weekly, then tabu- 
lated in a separate monthly bulletin 
called ‘‘Corporation Earnings’, FREE 
to yearly subscribers, if requested. 

Right now you may need more infor- 
mation on the following: 


20 Aviation Companies Gen’! Mills (Flour) 

Table of Results Westinghouse Elec. 
80 N. Y. Banks & Trust Co’s Int’l Match 

Table of Earnings Montgomery Ward 
B. F. Goodrich Co. Anaconda Copper 
American Ice Gold Dust 
Am. & Foreign Power Consolidated Gas 
Warren Bros. Co. ly ey Sse 


Check any four reports on above you 
want FREE with $3 trial subscription 
offer of THE WALL STREET JOUR- 
NAL to NEW subscribers only: 


2 MONTHS’ TRIAL — NEXT 50 ISSUES $3 
Regular price $4 for two months; $18 a year 


(Trial offer includes 4 reports checked above, 
also Booklet,‘*Ten Rules for Investors’’, alsolatest 
tssue of ‘Corporation Earnings’’, Bulletin sum- 
marizing and comparing all important earnings 
reports issued last month.) 


Name 





Address 








Ask for Free Sample Copies—No Obligation 


THE WALL STREET JOURNAL 


Published Daily by Dow, Jones & Co. 
Electric Page News- Printers in Over 100 Cities 


44 Broad Street 


Dept. A-6 


New York City 
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lumber, provides the road with the bulk 


of its freight revenue. The Canadian 
wheat pool has stored a great deal of 
wheat holding it for higher price. Even- 
ually this freight must move and when 
it does the revenues of the company will 
be stimulated. 

In face of earnings declines it is reason- 
able to assume that the ten per cent 
dividend is assured because of the other 

Comes and resources on which the 
‘ompany can draw for whatever short- 
*g8 In net income the year produces. 

To illustrate more clearly to what 
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extent Canadian Pacific is the pulse of 
Canada, the property’s ramifications 
need to be cited. Besides being the larg- 
est railroad in the world in point of 
mileage, operating over 21,000 miles, of 
which more than 5,000 penetrate the 
United ‘States, the company has a fleet 
of steamships comprising more than 
450,000 tons plying the Pacific and At- 
lantic Oceans, it conducts a chain of 
hotels from coast to coast, operates its 
own telegraph lines and maintains a 
complete grain elevator service. 

It is Canada’s largest land holder, 
controlling more than 4,685,000 acres, 
the value of which is placed around 
$67,000,000, or about $14 an acre. Its 
natural gas and oil lands are carried on 
its books at-only $1. What potentialities 
these properties have, and in which must 
be included equally valuable townsites, 
time and future growth alone can de- 
termine, yet they must be considered as 
representing unrevealed equities for the 
stock. A partial idea of this possibility 
may be gleaned from the profits the road 
already has made from an original in- 
vestment of $7,000,000 in Consolidated 
Mining & Smelting, of which it owns 49 
per cent, now valued at over $64,000,000. 

The principal competitor of the Cana- 
dian Pacific is the Government controlled 
Canadian National. To a certain extent 
it is unfair competition, since the deficits 
which this property show must be made 
up by the Government, which means 


increased taxation of the people. Since 
the Government acquired these proper- 
ties it has had to meet shortages in 
operating income of close to a _half- 
billion dollars. It is possible that the 
Canadian Government will see the wis- 
dom of placing the Candian National 
under private management, in which case 
Canadian Pacific logically would be con- 
sidered as the proper connection. This 
is another potentiality to be considered. 

Even as it is at present constituted, 
privately managed and privately owned, 
the Canadian Pacific functions as a 
Government institution in the develop- 
ment of Canada. It has not stinted itself 
in expenditures from its revenues in 
opening up new lands, in increasing its 
transportation facilities to anticipate 
growth, in colonizing and in every man- 
ner assisting in the continuous progress 
of Canada. 

The property and its destiny are in- 
separable from those of the Dominion. 
Were it to cease functioning, Canada’s 
heart would cease beating. 

The great empire which the Canadian 
Pacific serves is virtually in the infancy 
of the development of her vast 
and rich resources. This opens up a 
vista of a bright future whose dimen- 
sions remain incalculable. Yet that 
favorable background can not be con- 
cealed from the observing mind which 
looks into the future for the purpose of 
acquiring an interest in such potentialities. 
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A WEEKLY RECORD OF EARNINGS REPORTS 





tba following tabulation of corporate earnings is a feature which appears 


weekly in The Financial World. 


the progress of the companies in whose securities they are interested, sub- 
scribers will be able to use the earnings figures to bring up-to-date their current 


issue of The Financial World’s Appraisals. 


earnings are for common stocks and are based on the actual amount outstand- 


ing at the end of the respective periods. 


stock after preferred dividend requirements, if any. 





1930 
ee Electric Appliance 


ye Seiten $511,173 
fs r share. . 1.10 
-_ ance ° Realty 
a a 547,777 
per si 3.60 
Allied Kid 
eee 308,905 
per share 1.14 
Aluminum Industries 
RRs ond ban oo 917 
per share...... 1.35 
Amerada 
ee 401,060 
per share...... 0.43 
American Commercial Alcohol 
| eee pemnaet 175,931 
per share...... 0.45 
American Laundry err { 
SAS Ae “4 
per share...... 1.59 
American Locomotive 
ee 2,194,534 
per share...... 1.10 
American News 
_ DER ee 425,443 
per share...... 2.06 
American Pneumatic ae. 
Bis bie a a0 3,270 
per share....:. Nil 
American Stores 
| peters pei 2,667,189 
per share...... 1.75 


American Writing Paper 
248,512 


per share...... 0.34 
American Zinc, Lead & Smelting 
| aaa 428,565 
Adlas Tack 
Se sl i ite 55,528 
oar Se Nil 
Autosales 
— eS eee 41,519 
per share...... Nil 
Barker Brothers 
eee 132,591 
per ‘ 0.26 
Barnsdall 
oe ie iii kik eases . 3,367,440 
1.49 
octnicbem Steel 
<n De Ei Sia Spas . 28,872, mee 
Sinaioe- ‘Sanford Carpet 
= Aes whine . 443,939 
ears 1.41 
picmba aerened 
— LESS 107,626 
0.69 
Blumenthai Gidney) 
BERS ; d12,132 
share..... 2 Nil 
— 
5 178,999 
Bush Terminai_ 
ESS ° 988,511 
per share..... ‘ 2.06 
Butterick 
SE 372,660 
per share...... 2.04 
Gueues A & Hecla 
_ | Re 156,085 
iain 0.07 
Commercial Investment Trust 
wt eh lai gee _ 4,738,683 
7 ae 1.49 
Consolidated Cigar 
_ eee 3 1,082,260 
per share...... 2.51 
Crosley Radio 
Se d996,685 
per share...... Nil 
Crown Cork & Seal 
Se Re er 684,302 
wbis stew 1.77 
Crocible "Steel 
— Pees he la oe 2,317, aad 
Durham E Hosiery Mills - 
ve Picher Lead 
Ee ees d836,413 
per share...... 
— Steamship Lines 
ise ah Gee age 194,593 
Elk. Horn Coal 
SP RPE ‘ da9,511 
per share...... Nil 





*—Year ended June 30. 
Pn 
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1929 


eeeeeeee 


3,017,362 
1.81 
235,181 
0.28 
616,364 
74,028 


0.78 
25,750 
Nil 
224,370 
0.84 
4,115,253 
1.83 
33,314,553 
7.21 
802,001 
3.33 
130,073 
1.09 
1,194,430 
4.64 


227,211 
931,264 
1.90 
439,247 
2.08 
1,160,337 
0.58 
4,042,116 
*5.25 


1,445,259 
3.86 
745,780 
1.43 
676,328 
1.74 
4,202,500 
6.05 


150,632 


994,993 
0.97 


263,605 


50,346 
Nil 





1930 
Eureka Vacuum Cleaner 
nee d184,949 
per share...... Nil 
Fairbanks, Morse 
oa ee Sr rT 803,461 
See 1.52 
Federal Bake Shops 
Os whose een ee 115,377 
per share...... 0.37 
Federal Motor Truck’ 
__. Saree 991,458 
per share...... 0.38 
General Cigar 
Ree 1,445,971 
per share...... 2.59 
at Seana tne Motors 
DL ates sgh ox 80,960 
per share...... Nil 
Grand Union 
BOs ss o0bae ° 509,469 
per share.... 0.97 
Hoe (R.) 
_. ae eee 196,981 
per share Cl. A. 2.05 
Holland Furnace 
oe eee 538,664 
per share...... 1.13 
— Finance 
5 Pore 1,870,540 
mh ADRES Oil & Gas 
ee ee re ay ane “4 
per share...... 
Lerner Stores 
See 546,846 
per share...... 2.24 
— Oil ‘Refining 
ee aE a ep 19,054 
Bea Oil Refining 
. ae . 47,810 
McCall 
oa eeeews 1,301,222 
SNaTO...... 2.26 
a <; ran Hill 
ERR 1,102,335 
per s 1.84 
Mack Truck 
1,409,924 
per share...... 1.85 
MacMarr Stores 
a ee ee 620,000 
ae 0.41 
Marlin-Rock wei 
_ ae . 682,276 
per share...... 1.87 
Maytag 
= ere 1,382,927 
ee 0.44 
Mullins Manufacturing 
eee d5,812 
per share...... Nil 
National Candy 
3 See 481,205 
per share...... 1.92 
National Dairy Sradtuate 
US ip 947, at} 
per share...... 16 


| ere 1, 122,030 
per share...... 3.38 
— Coast 
SP ae 110,221 
Pacific Tel. & Tel. 
= Ske we a 7,910,372 
ae 4.01 
nochecd Electric 
4 PEUir eu nase 81,333 
share...... 0.60 
wicherd icies 
SPA eer 5,528,837 
per share...... pte Bn ie ck 
Penney (J. C.) 
_ See ae 3,407,400 
per share. 1.14 
Piiarge Steel 
i PE eS 341,007 
ont SNMP... 0.62 
ai a Bakeries. 
Oe Ets ates oe 2,415,290 
ae 3. 


4 
Radio-Keith- Gephene 
2S 
— Hosiery Matic 


166,133 


Sl ee 2.59 
Reliance Manufacturing 

Bae 44,948 

per share...... 0.04 


t—Period from June 8, 1929, to June 30, 1930. 


Six Months Earnings Reports 
































——__ 
In addition to enabling investors to check 
Unless otherwise stated, per share 
Per share earnings are given for common 
——niee, 
1929 1930 
Ritler Dental Manufacturing 109 
617,172 ne = Vet eawaen 372,018 543,644 
2.24 ae 1.78 28 
navel Typewriter 
1,121,827 eee 744,555 799,100 
2.38 2.28 243 
Robinetein (Helena) 
104,971 te . 281,777 
0.31 share...... 0.34 ee 
niacieine Seven Arms “ee 
. USS eee d52,662 
0.63 per share... . . Nil i 
eines Seeman Brothers 
»820, __ BS 693,899 
4.03 per share 5.55 a 
——- & Dohme 
Be Ce a aR aera 614,326 a 
0.80 | pershare...... 0.27 ogee 
Shattuck | (F. G.) bid 
GOL DOR ET GWG: oc ececcs 1,361, a 1,495,258 
coeccecee | | Der share...... 1.05 15 
Spang, ¢ Chaiicat 
nee t “dee........... 1,881 :980 2,046,275 
2.11 |  pershare...... 2,18 
aibadean Oil of Kansas : 
540,641 a Pie ase o.05"s 381,766 459,939 
1.16 share...... 1.19 Ppp: 
Taylor Milling c 
1,602,347 | net........... 316,804 250,984 
a share...... 3.17 251 
ence ees bg Pacific Coal & Oil " 
= ee | See 647,553 f 
Thompson (J. R.) om 
ere, ee epee 583,037 675,828 
See kw .a'e a ee ‘ 1.94 2.5 
ie a Aan SERRER Axle 
502,287 Sea 655,427 880,708 
per share...... 0.54 0.76 
743,273 | Ulen 
“Sarre 557, yt 669,898 
1,288,248 per share...... 1.6 162 
2.23 | United Ronee & Trans Fad 
| ae 2,102,531 4,410,046 
1,128,078 per share...... 2.55 
1.88 | United EE Publishers 
: ae epee 386,089 456,817 
2,481,541 per share...... 1.34 1,88 
3.28 | Vadsco Sales 
oR 124,582 803,725 
vis cota eae hy ~ AS Nil 0.52 
oes and Pump 
— ee RE 199,719 ooganes 
1,402,014 per share...... 1.54 udeeeee 
3.86 | Walworth 
ee 490,294 951,982 
3,236,121 per share...... 40 3.01 
1.55 Western D Dairy Products 
ARNE eles 440,094 607,306 
341,700 Wheatsworth 
2.36 a yr 184,205 171,829 
ee 1.23 1.10 
Sabie ie aise Wheeling Steel 
; Rah dees tits 2,351,581 4,137,538 
er share...... 2.62 72 
601,872 | White Motor 
iE ee ere et 1,048,000 1,404,000 
ETERS fe rigtey’ (Wi e y : 1.31 178 
’ ’ rigley m 
UF a. ere ° 5,657,881 5,211,990 
= I ees es Set 29 
215,242 | Yale & Towne Manufacturing 
BS SN 5 ot xk 154,562 1,193,068 
7,752,914 per share...... 0.32 ail 
5.69 
293,041 
_ 5 Months 
re | Atlantic, Gulf & West Indies 
eae aa 1,262,043 1,765.30 
3,725,076 per share...... 4.89 4 
1.32 
1,422,548 
4.89 Annual 
2,783,238 
. : Francisco Sugar 
3.45 | “net. mereenrty 08,043 +286. 
per share...... ‘ 
630,569 Starrett (L. S.) 
CO Ay peyplee #694 ,734 
1,041,000 united Stores 
oo pe eee +d34,401 «90 eae 
Woods Brothers 4635.58! 
203,187 SESS *1 197,275 ? 
0.67 per share...... 5.09 
d—Deficit. 
- —_—<—<—_ 


THE FINANCIAL WORD) 








oS oe 


SS S5 --: 





SS 22 22 8S & Se 


Ze 


Be 





657 
a 








al = 
THE BOND MARKET 





OE 
concluded from page 9 





—— aa 
PE 





light last week; in fact, there were no 
new issues announced in New York for 
Monday, usually a popular day for flota- 
tions. The very sharp jump in the ac- 
companying graph showing new finane- 
ing is due to the expiration of American 
Tel. & Tel. rights on August 1. : 

Prior to last week, new bond financing 
has been unusually heavy for mid-sum- 
mer, running to a weekly total of about 
$10,000,000 on the average, a large part 
of which has been accounted for by pub- 
li¢ utility issues. In many instances the 
new offerings in this division have been 
for the purpose of financing expansion 
programs announced late last year and 
in the early months of 1930. However, 
several interesting issues, notably that 
of the Ohio Edison Company first and 
consolidated mortgage 5s, have been due 
to new alignments and consolidations of 
public utility companies. The Ohio 
Edison Company is the consolidation of 
the Ohio subsidiaries of the Common- 
wealth & Southern Corporation, elimi- 
nating several intermediate holding com- 
panies, including The Pennsylvania— 
Ohio Power & Light Company, Northern 
Ohio Power & Light Company, and 
others. The proceeds of the sale of the 
new issue of Ohio Edison Company bonds 
wil provide for the retirement of various 
subsidiaries, bonds and preferred stocks, 
thus bringing about considerable sim- 
plification of the capital structure of the 
system. 

The continued rise of Chicago & 
Alton bonds and a sharp advance in 
loeal traction issues, including Inter- 
borough Rapid Transit and Third Avenue 
Railway issues, were features of the past 
week’s trading. The Baltimore & Ohio 
later in the week announced an offer of 
for the C. & A. first 34s. 

French bond issues have been very 
strong in recent sessions, and several 
new high records have been estab- 
lished. German International 514s have 
been weak, recording a new low several 
pints below the offering price. The new 
Austrian 7s dropped almost three points 
ater dissolution of the offering syndi- 
tate, but subsequently recovered about 
half their loss. A number of speculative 
domestic issues were weak; Warner 
Sugar 7s, American Beet Sugar 6s, 
Marion Steam Shovel 6s, and Vcrtientes 
Sugar 7s declined to new lows. Warner 
Brothers Pictures convertible 6s were 
under pressure, and dropped to a new 
lw in sympathy with the common 
stock. As a reduction in the dividend 
rate on the latter is in prospect, the con- 
Version feature no longer appears at- 
tractive, 

A climax to the long series of Florida 
municipal bond defaults has appeared in 

¢ form of an announcement by Miami 
that that city is unable to meet the pay- 
ments of principal and interest due on 
$180,000 principal amount of its im- 


provement bonds on August 1. Most of 


© previous defaults occurred in cases 
relatively small communities; the fact 
ta city of the size and importance 
' Miami is unable to meet its obliga- 
lions is indicative of the scope of the 
faction from the land boom and sub- 
‘quently economic reverses. 
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what profits, now, in 


These Tobacco Stocks? 


@ Certain tobacco companies—at the very time most industrials report business slack— 
are attaining new high levels, in sales. Do you realize, moreover, while most industrials 
have lowered prices, leading tobacco companies last October raised prices? 

q Every shrewd investor should look into this tobacco situation, and the profits offered by 
tobacco stocks, now. We have no stocks to sell but have just prepared a sound market 
analysis and forecast, covering these specific stocks, whether to 


Buy, Hold, Sell or Exchange— 


American Tobacco B? Lorillard? Liggett & Myers B? 

Congress Cigar? Bayuk Cigars? Consolidated Cigar? 

U. S. Tobacco? American Snuff? G. W. Helme? 

American Sumatra? Universal Leaf? Porto-Rican-Amer. B? . 
_ Webster-Eisenlohr? General Cigar? Standard Commercial? 

United Cigar Stores? Schulte Retail? R. J. Reynolds? 


q A few extra copies of this Special Report on Tobacco Stocks,prepared for Clients of our 
Service, are reserved for distribution, free—as long as the supply lasts. Simply ask for 


** Tobacco Stocks Report” 
AMERICAN SECURITIES SERVICE 


106 Norton-Lilly Building, New York 




















WEEKLY BUSINESS RECORD 


(Department of Commerce, “Survey of Current Business’’) 


(Weeks ending Saturdays. Weekly average 1923-1925 equals 100) 
BUILDING CONTRACTS (paiLy AvenAge) ; DEBITS TO INDIVIDUAL ACCOUNTS 
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Dividends Declared 








Pe- Pay- Hidrs 
Company Rate riod al Records 
Allentown Beth. Gas. pf.......874%¢ Q Aug. 9 July 31 
Am. Metals 87i%4e Q Sept. 2 Aug. 21 
ee eee oe $1.50 Q Sept. 2 Aug. 21 
auescssunteree -:...50¢ BM Sept.15 Sept. 
374%4c Q Sept. 30 Sept. 11 
OS ae $1.75 Q Sept. 1 Aug. 15 
. Smeltg. & Ref. 2d pf... $1.56 — Sept. 2 Aug. 15 
RR age pe GRE 75e Q Sept. 1 Aug. 15 
ie CERT. 75c Q Sept.30 Sept. 12 
ead cteliaaahie 7c Q Aug. 15 Aug. 10 
$1.50 Q Nov.15 Oct. 17 
a as in nessa pines eel 1.75 Q Oct. 1 t. 
Bir’ham Gas $6 pf............ $1.50 g Aug. 1 July 15 
en oer $1.75 Sept. 1 Aug. 18 
Buf., Roch. & Pitts. pf........... $3 SA Aug. 15 Aug. 11 
Cell’d Corp. ist pf............ $1.75 Q Sept. Aug. 11 
Lp Sere $1.75 8 Sept, 2 Aug. 11 
City Ice k are 90c Aug. 31 Aug, 15 
Do O44% pl... 200000. $1.6244 Q Sept. 1 Aug. 15 
Cleveland Quarries.........-..- 7c Q Sept. 1 Aug. 15 
Cleveland Quarries........-..-- 25c .. Sept. 1 Aug. 15 
Palmolive Peet....... 624%c Q Oct. 15 Sept. 20 
TEUEECL  ankeasonss +5 $1 Q Oct. 1 Sept. 10 
Columbus Pkg. pf........-.--+ $1.75 —- Aug. 1 July 15 
Cons. Gas, N. Y........---.:----$1 Q Sept.15 Aug, 
Continental Bank & Trust Co...30c Q Sept.15 Sept. 
Detroit Elec. Cl. B.........-..- 200 Q Aug. 15 Aug. 
OE ee err 35¢ Q Sept. 2 Aug. 15 
Eastern Shore Pub. Serv. $6.50 Ser. 
+ eye Conger terre $1.62}, Q Sept. 1 Aug. 5 
Do $6 Ser. pl.....cocesecees 1.50 Q Sept. 1 Aug. 15 
Edison B. Strs. pf.......-.-..- $1.75 Q Sept.15 Aug. 31 
Fla. Pwr. 7% cum. pf. Ser. A..$1.75 Q Sept. 1 Aug. 15 
Ga Pow, & Lt. $6 Series pf....$150 Q Aug 15 July 30 
General G. & E. CL A.........74 Oct. 1 Aug. 29 
A) Se 7c Oct. 1 Aug. 29 
I A c<adsuniiuewiee $1.75 Oct. 1 Aug. 29 
ee oe eS $2.00 Q Oct. 1 Aug. 29 
Gen. G. & Ss ee $1.50 Q Sept.15 Aug. 15 
Hancock Oil + \ ae 25¢ Q Sept. 1 Aug. 15 
RE ee erry. 8 Sept. 1 Aug. 15 
Holt (H,) & Co., A...,.-+2-00-- 45¢ Sept. 2 Aug. 2 
Intercont. Power, A.......----- 50c Q Sept. 1 Aug. 1 
Invest. Tr. of N. Y.........-- 3444¢ — Aug. 31 July 31 
r OS ee 624%c Q Sept. 1 Aug. 15 
Keokuk BLIEE,..ovssenscouse $1.50 Q Aug.15 Aug. 9 
Komp Film pf....,.....+.--+++ 1% M Aug. 1 July 25 
ers of Ind. Shre...........- Bre GA: Baw. 2 .a..s0. 
Lex Water 7% pf......-++0+++ $1.75 8 Sept. 2 Aug. 20 
Ww o re: 20c Sept. 2 Aug. 12 
DE ee 20¢c Q Sept. 2 Aug. 12 
Marsh Field & Co.......-++++ 62i4¢¢ Q Sept. 1 Aug. 15 
McCrory Stores.........se0se¢+ 50c Q Sept. 2 Aug. 20 
2 ree 50c Q Sept. 2 Aug. 20 
Merch. Fire As. pf........+++, $1.75 Q Aug. 1 July 28 
Merch. Fire As., new..........- 50c Q Aug. 1 July 28 
Morison Elec. Supply....----.; 25c 8 Aug. 31 Aug. 15 
Morison Elec, Sup........-.-- VA Aug. 31 Aug. 15 
Morse Twist Pee Chai ..$2 Q Aug. 15 July 31 
Mtge. Bank o umbia erican 
prte= Fe PERT en ess > se Be 96c — Aug. 15 Aug. 1 
Myers (F. E.) & Bros...........-50¢ Q Sept. 30 Sept. 15 
FE cies eC bnawe onan ta 1. S a . = . 
Beak OE Wile... avn ce scc ssh . pt. Aug. 
at. a Cncapakeeaneeel $1.25 Q Sept.30 Sept. 12 
NS Dt errr or $175 Q Sept.15 Aug. 29 
SS eoccedl. Q Nov. 1 Oct. 17 
Nat. Pub. Sve. $3.50 p£....... 87340 Q Sept. 1 Aug. 15 
Nat. Pub. Svc, Cl. A..........- 40c Q Sept.15 Aug. 2 
> rer” 40c Q Sept. 1 Aug. 15 
Do $3 Ser, oum. pf........... 750 Q Sept. 1 Aug. 15 
Nineteen Hundred Corp. CL A..50e Q Aug. 15 Aug. 1 
Northam Warren .conv,pf..75¢ Q Aug. 30 Aug. 15 
N. Y., Chi. & St. L. R.R...... $1.50 Q Oct. 1 Aug. 15 
ET as apr cpa cinsesou $1.50 Q Oct. 1 Aug. 15 
Ohio Gi I RES Aer $1.50 S$ Sept.15 Aug. 16 
Oilroyalty Inv, pf............-- Aug. 15 July 31 
Penn. State Water $7 cum. pf...$1.75 Q Sept. 2 Aug. 
many Flour Mills.........-- 50 8 Sept. 1 Aug. 15 
Roxy Theas,, CL A.......-- 87léc Aug. 30 Aug. 15 
St. L. & San Fran...........-- $2 Q Oct. 1 Sept. 2 
Sou. Colo. Pwr., Cl. A........ 50c Q Aug. 25 July 31 
Spear & Co, pf......--.-+-- $1.75 Q Sept. 1 Aug. 15 
Do 2d ¥. RES 1.75 8 Sept. 1 Aug. 15 
Struthers W-Tit. pf......... $1.75 Aug. 15 Aug. 4 
Seal Public Service $6 no par 
ME. init eran iachassnkeousy 1.50 Q Sept. 1 Aug. 15 
oth es oes eS — ¢ 4 4 Aug. : 
it! Oe ee ug. ug. 
Pee 1%% Q Aug. 15 Aug. 1 
Stand. Oil Inchana..........- 6244c¢ Q Sept.15 Aug. 16 
Stand. Oil of Kansas............ 50c Q Sept.15 Aug. 23 
Stand. Ol of N. J-.......0c000 25c 8 Sept. 15 Aug. 16 
Stand. ON, Y........-.eseees 40 Sept.15 Aug. 15 
Strawbridge & Clothier pf. A. .$1.50 Q t. 1 Aug. 15 
St. L. Southwstn pf..........-. $1.25 8 Sept. 30 Sept. 13 
Studebaker Corp. pf.......... $1.75 Sept. 2 Aug. 9 
Studebaker Corp......,.....+.. 75c | Sept. 2 Aug. 9 
Superior Port. Cl, A.....27340 Sept. 1 Aug. 23 
Timken Roller Bear .......... 75c Q Sept. 5 Aug. 20 
Toldeo Edi. 5% pf....... 41 2-30. M Sept. 2 Aug. 15 
on cnt cies nus eke 50c M Sept. 2 Aug. 15 
oly ee 58 1-3c. M Sept. 2 Aug. 15 
Tide Water Pwr $6 no par pf.. $1.50 Q Sept. 1 Aug. 15 
United Ins. Agencies..........,. $1 — Aug. 1 July 25 
ee eee. L281 — Aug. 1 July 
Utica G. & E. pf..........5..8h75 Aug. 15 Aug. 15 
Victor Welding Equip A...... 37lec Aug. 25 Aug. 15 
-.. Bs Surgsuscesivoseneg ot 6 am =. o 
agner Electric............. ug. 
West’n Newsp. Union 7% pf.. Mes $ Sept. 1 July 25 
ve Sa RR Spas ce 100 Aug. 5 July 15 
Whea’ PN. ss Fa ated 25c Q Oct. 1 Sept. 20 
Ld gh ag See $1 g Sept. 1 Aug. 12 
White Motor...........-..+00 50c Sept. 30 Sept. 12 
ae $1.75 Q Sept. 30 Sept. 12 
OR TT 
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Chase National 
the Largest 


The Chase National Bank, now the 
largest banking institution in the world, 
has taken a step which will increase the 
scope of the operations of its sécurities 
affiliates in proportion to the magnitude 
of its strictly commercial banking busi- 
ness. Having absorbed the Equitable 
and Interstate Trust Companies in order 
to have the advantages of a large trust 
department, the interests of the Chase 
in the underwriting and distribution of se- 
curities have been greatly enlarged through 
acquisition of control of the Harris Forbes 
group of investment banking companies, 
one of the oldest and largest in the 
country. This affiliation has been effected 
through the Chase Securities Corporation, 
investment banking affiliate of the Chase 
National Bank, by an exchange of stock 
which will make the Harris Forbes in- 
terests one of the largest stockholders in 
the Chase. There will be no merger of 
the new and old securities affiliates; each 
will retain its identity, and it has been 
reported that the present officers of the 
Harris Forbes organization will continue 
to manage its affairs. 


Chemical Bank 
Absorbs Affiliate 


Chemical National Associates, Inc., 
formed last September as an investment 
trust by interests affiliated with the 
Chemical Bank & Trust Company of 
New York City, will be absorbed into 
the Chemical Bank by an exchange of 
stock, on a basis of one share of the bank’s 
stock for two and one-half shares of 
Chemical National Associates stock, ac- 
cording to a recent announcement. The 
assets of the latter company are under- 
stood to consist largely of highly liquid 
securities, such as high grade bonds and 
acceptances, and are, therefore, suitable 
for inclusion in the bank’s portfolio. 
Under the plan the bank will increase its 
capital from $15,000,000 to $21,000,000, 
and its surplus and undivided profits from 
about $22,700,000 to $43,700,000, and the 
Chemical National Company, investment 
affiliate of the bank, will increase its 
capital and surplus from $9,500,000 to 
$20,000,000. As a result of the trans- 
action, the book value of Chemical Bank 
stock will be increased from $31 a share 
to $40 a share. 


Marine Midland’s 
Stock Listed 


Marine Midland Corporation stock has 
been listed on the New York Stock Ex- 
change, the second of the large bank stock 
holding companies to be admitted to the 
‘“‘Big Board.” Transamerica Corpora- 
tion completed requirements for New 
York Stock Exchange listing a few weeks 
ago. Marine Midland’s listing applica- 
tion reveals the fact that the combined 
deposits of the New York State banks 


_which constitute the group increased 


about 10 per cent between the end of 
1929 and June 30, 1930. Earnings for thy 
ya half of 1930 amounted to 35 cents 
a share on the oustanding stock of Mar 

Midland. — 


American Founders 
Subsidiaries’ Report 


The reports of the subsidiaries of th 
American Founders and United Founder 
Corporations for the six months endaj 
May 31, 1930, show the following agg 
values and earnings: 


Bea Bete we ereewraerews oo 


Der Share, 
Asset Value, 6 mos, ended 
| ved *, May 31 
Company Stock Stock Stock aot 
Se ea. 
Orp. 0} erica, 5 .63 e 
Second Int'l §  as78 : seme 
.. SARS “ .33 ‘ 
ameritad 8 Geli aa) me on 
es Corp... ° .39 . 
U.S. & British Int'l 13: 
i Ee keccdes 23.33 5.54 1.49 0.98 
Common Common 
Stock Stock 
Investment Trust 
Crore $28.24 $0.81 
Investment Trust 
Investigation 


A statistical report recently issued by 
the New York State Bureau of Securites 
reveals some interesting facts about the 
operations of investment trusts doing 
business in that state. The report is 
based on replies to questionnaires sent 
out to 270 trusts, of which forty-three 
were excluded from consideration, as they 
were found to be not strictly investment 
trusts, or because their volume of busines 
in New York was very small. Of the 
remaining 227, ninety-two companies 
reported never having borrowed any 
funds, while seventy-three showed 
aggregate loans of $150,999,527 as of 
March 31, 1930. On that date, 115 com- 
panies reported total appreciation in 
value of assets of $492,837,686, and 
ninety-seven companies reported port 
folio depreciation amounting to $118; 
205,043. Only ten companies admitted 
having engaged in any shortselling. The 
most substantial growth of the investment 
trust movement began in 1927, in whieh 
year fifty-eight companies began busines 
in New York State. In 1928, sixty-four 
more began operations, and in. 19%, 
ninety-seven new trusts entered the field. 
Up to May 31, 1930, only seven new trusts 
appeared. Mr. Watson Washburn, At 
sistant Attorney General in charge of th 
State Bureau of Securities, has subse 
quently advocated legislation requiritf 
all trusts operating in New York State 
publish lists of their investment holding 
at regular intervals. Many trusts wilt 
were firmly opposed to such action 2§ ma 
1929 have anticipated legislation of thsf the 
sort by reversing their policies and ™ du 
vealing their holdings in recent month™ wh 
Apparently there is a growing con les: 
among investment trust executives th ® th 
this is one of the best methods of recove'® col 
ing the confidence of the public. los 
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The Farm Country's Problems 


By C. M. HARGER 


Midwest Correspondent, THE FiInANcIAL WorLD 


ITH harvest over, the Interior is 
PW tscine a problem that has to do 

not only with its current existence 
put with its attitude toward the obli- 
gations.it has assumed and those that 
are to come after. The farm mortgages, 
the bank loans and the possibilities of 
future trade all are a part of the present 
situation as it affects the investor. ; It is, 
of course, accepted that the condition of 
the farm country has an important bear- 
ing on business in the east and particularly 
afiects the investment field. The steady 
progress of the producer in past years 
has given to investors an opportunity to 
obtain good interest rates and safety. 
The changing position of the farmer 
affects this and the present year has been 
particularly trying in all parts of the 
investing area. 
nthe past two years have come after a 
period in which there was a positive move- 
ment upward. The prices of products 
were holding at a fairly remunerative 
level and the foodstuffs were being pro- 
duced with a buying power and a debt 
paying power in the operation that, while 
not large, was at least on a living scale. 
Farm mortgages were being reduced 
somewhat; interest payments were being 
made in most parts of the Interior with 
regularity. The entire condition of the 
farmer, and along with him the business 
man and banker, was going along with 
hopefulness and promise. It had not 


| yet come back to normal but it was on 


the way. 








Farm Returns Under Scrutiny 





With the opening of the present year 
there came a steady downward movement 
in the prices of products, the only source 
of income of the farm country. It was 
not merely a lower price but a decided 
drop that affected the income of every- 
one. Wheat was sold last autumn for 
$1.15 a bushel; it has been selling recently 
at 65 cents. The yield was fairly good, 
the quality excellent but the income was 
so small that the producer who farms 
high priced land—$100 an acre or near 
it—can not make expenses. He could if 
he were to eliminate taxes and interest 
but he can not with these factorsin. To 
be sure, mass production on cheap land 
in the high plains section claims a 
production cost of 40 cents a bushel— 
but that is only possible with a high 
yield. Along with wheat went butterfat, 
the mortgage paying factor of the dairy 
country—it dropped from 45 cents to 
2% cents a pound. Eggs at 10 to 13 
gents. Cattle sold on the markets for 50 
per cent of their value a year ago. 
Hundreds of feeders took home from 
the central markets 50 to 200 head of 
cattle, fed them all winter on corn worth 
60 cents a bushel and sold them on the 
market in early summer for less money 
than was paid for them. The cattle 
‘ump, while less spectacular than the 
wheat depression and affecting probably 
less persons, has caused greater losses 

wheat. Banks have found their 
collateral depreciated, the farmer has 
lost labor and time, not to mention the 
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feed that was put into the livestock 
while he was trying to build up a heavier 
weight for the summer selling. 

The direct effect of the new condition 
has been a limitation of farm loans. The 
insurance companies have warned their 
agents all through the west that they 
must use greater caution. Appraisals are 
cut down, renewals are not favored— 
indeed the loaning agencies actually do 
not desire to make mortgage loans in 
the farm country. They do keep up 
their loans because of the need of financ- 
ing production but the restrictions are 
far more severe than ever before. Second 
renewals are practically refused without 
cutting down of principal; the borrower 
must be under sixty. years of age, no new 
business will be considered where a 
widow or heirs of an estate are concerned, 
land must all be in one county, character 
of borrower is to be considered and there 
is demanded a statement of financial 
position similar to that of a bank—and 
this must be carefully verified. In other 
words, there is a positive drawing in of 
the lines and of course it is in the interest 
of the investor who wants to be sure of 
his principal and, while he is waiting on a 
resumption of property in the farm 
country, does not intend to take chances. 

The Federal land bank is likewise 
tightening its lines and is notifying some 
of the associations that defaults in interest 
must be eared for or there will be fore- 
closure, This is, of course, only business 
but it has elements of distress for the 
borrower who is unable to find the cash 
with which to meet the demands of his 
creditors, 








Farm Corporations Grow 





In the meanwhile the farming cor- 
poration idea is spreading and there is a 
vast selling of stock in these concerns. 
They are handling wheat land almost 
exclusively and blocks of 50,000 to 100,000 
acres managed by hired superintendents 
and with fleets of plows and tractors are 
appealing to the investor. Salesmen are 
finding the stock easy to sell as there are 
claims of paying 12 to 15 per cent annual 
dividends. The larger unit is everywhere 


‘becoming the rule and even in the well 


settled sections are farmsteads abandoned 


with all their buildings, the land having 
been attached to an adjoining farm and 
the use of power machinery taking the 
place of old fashioned production. 

All this is merely a part of a redis- 
tribution of the farm activities. The 
land tilled remains the same; less persons 
are engaged on it. But it does not care 
for the borrower on the original farm- 
stead and he is having a difficult time in 
meeting his obligations out of his income. 

The heat of summer has ruined the corn 
over a vast area; some of the corn belt 
will have practically no corn. The wheat 
crop gives a smaller cash return. One 
rich wheat county reaped 2,790,000 
bushels this year and received for it 
$1,869,000, according to the reports of 
the dealers. In 1926 it reaped 3,000,000 
bushels and received for it $5,725,000. 
It is figures like these that tell what is 
happening to the wheat belt. The corn 
belt is having its own problem in near 
failure of its principal product. 

The investor in farm securities has 
reason to be cautious. But he has no 
reason to be scared or to make it more 
difficult to get along for the borrower. 
A sudden demand for payments over 
the farm country would bring financial 
disaster. The investor should do exactly 
what the banks are doing—extend every 
possible leniency and bring the loan 
through with greater time and with con- 
sideration for the borrower. The situa- 
tion is not one of imagination—it is a 
very real and unpleasant experience. 
That the farm country will come out of 
it is certain, for the people of America 
must be fed. Right now it calls for 
tolerance and charity and for giving the 
borrower the best chance possible. In the 
end that will be the best policy. 
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Ferriss to be I. B. A. Head 


UCCEEDING Trowbridge Callaway 

as president of the Investment Bank- 
ers Association, Henry T. Ferriss has 
been nominated for election at the an- 
nual convention of the association to be 
held in New Orleans in October. Mr. 
Ferriss is executive vice-president of 
the First National Company, St. Louis. 
Since nomination by the board of gov- 
ernors in the past always has been 
equivalent to election, it is expected that 
Mr. Ferriss will take office for the 1930- 
1931 term at the close of the association’s 
October meeting. 

Alden H. Little of Chicago has been 
named to succeed himself as executive 
vice-president and Sidney R. Small. of 
Harris, Small & Company, Detroit, and 
William J. Wardell of Bonbright & Com- 
pany, have been nominated to succeed 
themselves as vice-presidents. The three 
new vice-presidents selected to succeed 
Willis K. Clark of? Portland, Henry T. 
Ferriss of St. Louis and Jerome J. 
Hanauer of New York are: Charles D. 
Dickey of Brown Brothers & Company; 
William H. Eddy of Chase Securities 
Corporation, and Bernard W. Ford of 
Tucker, Hunter, Dulin & Company, San 
Francisco. 
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4 American Cigar = 
Stock has been irregular feature in recent 
weeks sagging to new low levels. Since 
suspension of -dividends late last year a 
considerable readjustment has been ac- 
complished in company’s affairs and large 
economies are expected to be reflected 
before the close of the year. Under man- 
agement of American Tobacco, company 
has concentrated efforts of distribution of 
‘*Cremo”’ 5-cent cigars and recent reports 
of sales increases indicate progress. 


4 Amer. Laundry Machinery ‘C” 


Net for first six months of 1930 was 
equivalent to $1.59 a share on 651,722 
shares of $20 par value. Earnings do not 
include operations of division recently 
acquired from General Laundry Machin- 
ery. 
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4 Amer. Pneumatic Service “Dp” 


Slump in demand for pneumatic equip- 
ment from large retail establishments 
resulted in decline in earnings for first 
half of 1930. Net equaled 11 cents of 
preferred stock as compared with 15 
cents a share of common in same period 
of 1929. Outlook for remainder-of year 
is uncertain, due to negligible plans for 
improvement by department stores. 


4 Bellanca Aircraft “c” 


Company announces that its latest com- 
mercial product, the ‘‘ Airbus” has been 
put through its final tests and proved 
successful. Plane has carrying load of 
10 passengers, 2 pilots and 200 gallons, a 
cruising speed of 133 miles per hour and a 
cruising radius of 800 miles. Outlook for 
company appears improved. Large carry- 
over of inventory has been liquidated 
and position should be technically strong 
by the beginning of 1931. 


4 Birtman Electric “—” 


Lower sales of electric washing machines 
and vaccum cleaners as a result of in- 
creased competition in the electric appli- 
ance field cut company’s earning in first 
half year to equivalent of 69 cents a share 
as compared with $1.09 a share in first 
six months of 1929:°“Prospects for fall 
appear uncertain depending on trade 
revival. 


4 Bourjois 3 “or 
Increased advertising expenditures are 


given as reason for decrease in earnings 
for first half year. Net of $178,999 com- 
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pared with $227,211 in same period of 
1929. Company is manufacturer of per- 
fiimes and cosmetics, 


4 Butler Brothers — 


Most departments of company’s central 
buying organization are being moved 
from New York to Chicago, according to 
announcement by the president. Change 
is expected to improve efficiency of or- 
ganization. Company’s wholly owned 
subsidary, Scott Stores, opened seven 
new stores in past few weeks bringing 
total number in chain to'70. Additional 
leases numbering 27 locations have been 
signed but stores not yet opened. 


4 Cons. Dairy Products “¢” 


Competition from larger factors in dairy 
products industry caused decline in 
company’s earnings during first half, 
according to information received last 
week. It is expected, however, that 
current siege of hot weather will stimulate 
sales of ice cream and tend to offset 
decline of first half year. 


4 Deere “— 


Shares dropped into new low ground on 
small volume of trading. Weakness of 
grain markets in recent weeks has caused 
some unsettlement with regard to pros- 
pects for company’s earnings in last 
half of year. Operations of company 
depend almost entirely on profitable op- 
erations in the agricultural districts of 
the country. 


4 Dresser (S.R.) a 


While considerable publicity has been 
given to large contracts received from 
natural gas industry, company failed to 
show important improvement in earn- 
ings during first half of 1930. Net of 
$414,691 equaled $2.14 a share of class 
B stock as compared with $411,788 or 
$2.11 a share in same period of 1929. 


‘4 Eastern Steamship Lines ‘‘C” 
Net of $194,593 was reported for first six 
months of 1930 as compared with $263,- 
605 in first half of 1929. Decline reflects 


i 
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HIGHS versus LOWS 


A clear indication of the general 
character of activity in the past 
week’s market is given by a day-to- 
day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Curb Exchange of the 1930 period. 








New—— 

Date, 1930 Highs Lows 
DN ED hie once 5 18 
oe 3 3 20 
August 2...... 2 6 
August 4...... 9 22 
August 5...... 9 15 
August 6...... 7 14 

— —_- 
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both lower freight and lower Passenger 
revenues. Summer vacation Passenger 
business is understood to be below a Year 


ago. 


4 Federal Bake Shops Qn 


Higher profit margin as result of lower 
flour prices is reflected in recent statemen 
for first half year. Net equaled 37 cents 
a share as compared with 31 cents a share 
in first half of 1929. 


4 Federal Screw Works Ken 


Net for first six months showed 46 per 
cent decline as compared with first half 
of 1929 but about equaled first half of 
1928. Earnings equaled $1.83 a shar 
against $3.77 a share in first six months of 
1929 and $1.85 a share in the first half of 
1928. Last half year’s business should 
be aided by resumption of motor activity, 














BUY 
GOOD 
SECURITIES 
NOW 

‘ Ford, Ltd. “B” 


According to recent reports sales of 
motor cars in Germany as a whole, in 
eluding Ford, during the first six months 
of the current year showed a decline of 
22 per cent over the same period in 1929, 
However, sales of products of the For 
Motor Company of Germany, a subsidi- 
ary of Ford, Ltd., for the six months, 
period ended June 30, 1930, have i 
creased by 55 per cent as compare 
with the same months of 1929. Its 
officially stated that the same rate of 
progress is expected to be maintained for 
the whole year. Total gross sales of the 
German Ford Motor Company for the 
first six months of the current year 
amounted to about $7,140,000 as com 
pared with $9,044,000 for the entire year 
1929 and $5,474,000 for 1928. Both the 
Danish and the Dutch subsidiaries d 
Ford, Ltd., are reported as doing & 
markably well with substantial increase 
in sales during the past half year. 


4 General Baking “D’ 


Factor which may contribute to improv 
company’s earnings in last half year® 
expiration of contracts in August for flow 
at considerably above current. 
This should enable higher margin of pill 
as retail price of bread is quite 8 
Its principal product, ‘‘Bond Bread, 5 
largest selling loaf of bread in 
today. 


4 Gleaner Combine Harvester “S” 


Company announces shipment of Ml 
‘“‘Gleaner Baldwin” combines to Sol 
America. Order is one of several 
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will leave Independence, Missouri, plant 
+. season. Company has been finding 
market for combines each year 
among the wheat ranchers of the Argen- 


tine. 

Grocery Store Products “Dp” 
mpany announces formation of sub- 
gdiary, Golden Age Corporation, to 
carry on operations of macaroni division. 
Increased sales are expected from this 

development. 
Alilinois Pacific Glass “ep 
Negotiations are in progress looking to 
of company with Pacific Coast 
Glass, the two largest manufacturers of 
on the Pacific Coast. Consoli- 
dation is expected to be effected through 
exchange of stocks and shareholders of 
two companies will be called soon to ratify 


terms. 


ALerner Stores “B 


Stock proved to be one of the weak fea- 
tures of recent sessions despite favorable 
reports with regard to sales and earnings. 
Gales for seven months ended July 31 
showed a 41.3 per cent increase over same 
period of 1929. Net for first half was 
equivalent to $2.24 a share; no compari- 
gn available. Company is entering most 
profitable season of year, but it is believed 
in some quarters that increased textile 
prices may result in lower profit margin 
for retailers in women’s apparel field. 


4 Mac Marr Stores sp 


Decline in earnings for’ first half was ac- 
counted for by inventory shrinkage of 
about $400,000. It is expected, however, 
that any firmness in trend of commodity 
prices in last half year would offset this 
loss. President of company regards earn- 
ings drop as temporary and believes that 
current annual dividend of $1 a share can 
be maintained. 


4 Royal Typewriter “BY” 


Company reports that sales of standard 
typewriter model were off from a year 
ago but that sales of portables and tabula- 
tors were ahead. Foreign business de- 
dined somewhat due to uncertainty over 
the tariff, but it is believed that demand 
wil pick up in near future. Company 
finds that business is good on Pacific 
Coast and in New England, fair in the 
Middle West, slow in the South and off 
most in the New York district. 


4Rubinstein (Helena) “| 


Hand-to-mouth buying by retail trade, 
and the keen competition and over- 
crowded condition of the cosmetic indus- 
try are given as explanation for less satis- 
factory earnings of first half year. Com- 
pany has been introducing numerous 
economies and this saving should help to 
make better showing in last half-year. 


“Seeman Brothers “A” 


Net for year ended June 30, 1930, of 

899 was equivalent to $5.55 a share 
on 125,000 shares of no par common stock. 
In preceding fiscal year net amounted to 
$816,769 or $6.53 a share. Balance sheet 
showed $4,629,878 of current assets 
against $622,116 of current liabilities, a 
tatio of more than 7 to 1. In commenting 
on the outlook, Joseph Seeman, presi- 
dent, said, “With inventory priced as 
usual at the lower of cost or market, and 
with markets now fairly well stabilized, 
the company has reason to look forward 
with confidence to the coming year.” 


AUGUST 13, 1930 








4 Trans. Air Transport “— 


Unconfirmed reports from the Pacific 
Coast indicate that company may acquire 
control of Western Air Express. Such a 
merger appears feasible in view of the 
operating economies which might be 
inaugurated through the elimination of 
duplicated services on the Pacific Coast 
where Western Air competes directly 
with Maddux Air Lines, the latter being 
a subsidiary of T. A. T. 


4 U. S. Dairy Products “¢c” 


An addition of $5,000,000 in annual sales 
has been effected by the company in the 
recent acquisition of five new subsidaries. 
Sales of company will be stepped up to 
around $35,000,000 for 1930. Current 
hot weather should bolster ice cream sales. 


4 Wheatsworth — 


Company has made the gingerbread 
castle of Mother Goose fame a reality. 
Hamburg, New Jersey, mill has con- 
structed castle in order to attract chil- 
dren of the country to its factory to 
sell them the value of its cereal products. 
Castle will be used as theme in newspaper 
and magazine advertising campaign dur- 
ing next several months. Company re- 
ported 5 per cent increase in net for first 
six months, with earnings equivalent to 
$1.23 a share as compared with $1.10 
a share in the first half of 1929. 


4 Zonite Products “B” 


Stock failed to respond to report that 
stockholders will be offered rights to 
purchase additional shares at an attrac- 
tive level. Funds thus received will be 
used for liquidation of bank loans in con- 
nection with larger inventory occasioned 
by recent change of manufacturing loca- 
tion. It is expected that earnings will 
warrant continuation of current annual 
$1 dividend on the increased shares. 








DIVIDENDS 


Federal Light & Traction Co, 


Preferred and Common Stock Dividends 


52 William Street, New York, N. Y. 


August 6, 1930. 

The Board of Directors has declared the R ar 

Quarterly Dividend of One Dollar and Fifty Cents 

£5 50) per share on the Preferred Stock of Federal 

ght & Traction Company, payable on A st 30, 

1930, to the Stockholders of Record as of the close 
b August 15, 1930. 

declared the 


TF has also 
Trirty-First Questo Dividend on the Common 
Stock of the Company at the rate of Thirty Seven 
and One-Half Cents (37 %c) per share in cash and 
One Per Cent in Common !Stock. This Dividend 
is payable on October 1, 1930, to Common Stock- 
holders of Record as o* the close of business Sep- 
tember 13, 1930. 
The Transfer Books will not be closed. 
H. G. TOWNSEND, 


Assistant Treasurer. 











Tennessee Copper & Chemical Corporation 
61 Broadway, New York 

August 5, 1930. 
The Board of Directors of the Tennessee Copper & 
Chemical Corporation has this day declared a quarterly 
dividend of twenty-five (25c.) cents per share on the 
1ed outstanding capital stock of the company. 
payable September 15, 1930, to stockholders of record 

at the close of business on August 30, 1930. 
E. H. WESTLAKE, Treasurer. 





AMERICAN POWER & LIGHT CO. 
2 Rector Street, New York 


COMMON STOCK DIVIDEND 


The regular quarterly dividend of twenty-five cents a 
thane hee ‘been declared = the “— ay Xe the 
erican Power ompany payment Septem- 
‘ber 2, 1930, to Common Stockholders of record at the 


close of business August 16, 1930. 
A. C. RAY, Treasurer. 








——————— 
DIVIDENDS 





The Nation’sHost + From Coast te Coast 


DIVIDEND NOTICE 


The Board of Directors of 
Childs Company has declared 
the following cash dividends, 
payable September 10, 1930, 
tostockholders of record at the 
close of business, 3 P. M., 
August 22, 1930. 

On the preferred stock, a quar- 
terly dividend of 1%%. 

On the no par value common 
stock, a dividend of 60c. per 
share. 

The stock transfer books will 


remain open. 


L. E. BUSWELL, Secretary 
200 Fifth Avenue 
New York 


























AMERICAN RADIATOR 


STANDARD SANITARY 
CORPORATION 


PREFERRED DIVIDEND 
COMMON DIVIDEND | 
A dividend of $1.75 per share on the Pre- 
ferred Stock, being the sixth quarterly divi- 
dend, has been declared payable September 
1, 1930, to stockholders of record at close of 
business August 15, 1930. 


A dividend of $.375 per share on the Com- 
mon Stock, being the sixth quarterly dividend, 
has been declared payable September 30, 
1930, to stockholders of record at close of 
business September 11, 1930. 


Transfer books will not be closed. 


ROLLAND J. HAMILTON 
Secretary and Treasurer 











National Public Service 





Corporation 





DECLARATION OF DIVIDENDS 


At a meeting of the Board of Directors, the 
following Regular Quarterly Dividends were 
declared, all payable September 1, 1930, to 
holders of record August 15, 1930: 

A Dividend of Eighty-Seven and One-Half 
Cents ($.8714) per share on the outstandi 
3.50 Series Cumulative Convertible Prefer 


tock ; 

A Dividend of Seventy-Five Cents ($.75) per 
share on the outstanding $3.00 Series Cumula- 
tive Convertible Preferred Stock, (payable also 
to holders of Unit Certificates representing $3.00 
Series Preferred Stock); and 

A Dividend of Forty Cents ($.40) per share 
on the outstanding Class B Common Stock, 
(payable also to holders of Unit Certificates 
representing Class B Common Stock). 


C, B. ZEIGLER, Treasurer, 








CENTRAL ARKANSAS PUBLIC 
SERVICE CORPORATION 
Preferred Stock Dividend No. 70 
52 Wil.iam Street, New York, N. Y. August 6, 1930 


The Board of Directors has this day declared the 


Seventieth Consecutive Dividend of One and Three- 


Quarters Per Cent (154 0) on the Prefe: Stock 
of the Central Arkansas Public Service tion, 
pozaiie on September 2, 1930, to the S olders 
of Record as of the close of business A 15, 1930. 


The transfer books will not be cl 
H. G. TOWNSEND, Treasurer. 
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BUSINESS & FINANCIAL SUMMARY 


bepe features of this page elaborated 
and interpreted in the “ Trend of Things” 








A AVERAGE STOCK PRICES 








1930 1929 
Aug.6 July 30 July 23 Aug.7 
ed le wand oo 00 143.45 144.35 146.95 176.80 
Industrials.......... 148.90 145.90 150.70 212.00 
Oombiitied.«......-.... 141.98 140.19 144.19 197.16 
AFEDERAL RESERVE REPORTS, MEMBER BANKS 
1930- 1929 
(000,000’s omitted) July 30 July 23 July 31 
Deposits—New York City........ $7,181 $7,094 ¥ 
Deposits—Outside New York City. 14,078 14,118 13,683 
Loans on Securities—N. Y. C..... 3,58 3,537 3,082 
Loans on Sec.—Outside N. Y. C... 4,830 4,861 4,705 
yInvestments—New York City..... 1,029 1,008 753 
tInvestments—Outside N. Y. C.... 2,330 2,305 2,049 
Total loans and discounts......... 6,945 16,852 17,058 
Total net demand deposits........ 13,798 13,692 13,395 
‘Total time deposits....... pewweas 935 J 6,712 


yOther than U. 8S. Govt. securities. 
A WEEKLY BANK CLEARINGS 





(000,000’s omitted) 


1928 


1929. 
July 26 July 19 July 27 


New York City......... als ote oe 6,180 6,384 8,751 
Outside of New York City........ 3,313 3,893 4,158 
1930 1929 
A MISCELLANEOUS Aug. 6 Aug. 7 
Total brokers’ loans (000,000)..... $3,214 $6,020 
Federal reserve ratio (Syetem) cease | eae 76.6% 
Federal reserve ratio (N. Y.)...... 841% 69.1% 
1930 1929 
Total car loadings gi 349 1,302585 
8) car eeeeeeeeeeoee eee 7 ° , 
1930 1929 
a Aug. 2 Aug. 3 
Daily Av. Crude Oil Prod. (bbls.).. 2,515,300 2,488,700 








AFOREIGN EXCHANGE ACOMMODITY PRICES 
1930 1929 1930 1929 
Par Aug.6 Aug.7 Aug. 6 Aug. 7 
4.86 44 England..... $4.8734 $4.84%% | Wheat....$0.9634 $1.34 26 
SS2 Prawce....<. 3.93 % 3.91% Rye...... 0.75% 1.17% 
Yale 5.23% 5.22 9 Fliour..... 5.40 7.65 
13.90 Belgium* 13.99 13.89 34 Coffee.... 0.0734 0.15% 
23.82 Germany 23.90 23.81 34 Sugar..... 0.045 0.055 
14.069 Austria..... 14.12 14.19 Oe ee 20.25 
40.20 olland..... 40.3044 40.93 Steel......31.00 36.00 
26.80 Denmark....26.8144 26.63 SS ees -0550 .0675 
26.80 Norway..... 26.81 26.64 Copper... ll 18 
26.80 Sweden..... 26.90 26.79 ZANG 2000s .0450 .0675 
19.85 JOBE... .<0 49.37 47.00 7b ses>ss | Se .4700 
42.45 Argentinaf...36.56 42.00 Cotton.... .1295 -1895 
1200 SBragit...... 0.40 11.87 ee - 4.95 
Tet ge eee 12.12 12.10 Rubber... .1012 -2050 
1.00 Can. Dollar.100.14 99.75 Gasoline... .143 17 
*Belga. +Paper Peso. tPaper Milreis. §September futures 


#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 


Week mages Same 














July 1 week 

EASTERN DISTRICT 1930 1929 % 
Baltimore & Ohio eeeeeve eeceveseees 59,535 68,903 —13.7 
Chesapeake & Ohio...... eyes 35,692 39,570 — 9.5 
Cleve., Cinn., Chicago & St. L...... 469 31,121 —14.8 
Delaware & Hudson.......... cove 16,579 ,302 + 1.6 
Delaware, Lackawanna & West.... 18,424 ,636 —15.2 
| A aR 6 ar sooo 35,358 39,202 — 9.8 
Norfolk & Western.......... pweoe 28,355 32.120 —11.7 
N. Y., New Haven & Hartford..... 28,689 35,414 —19.2 
New York Central.......... ben eew 69,999 80,697 —13.2 
N. , Chicago & St. OS 24,26 27,274 —11.1 
TICES... i» clevhtseneoevene> 143,749 170,238 —15.5 
Pere Marquette..... Saheses Sepen> 12,836 7 —26.0 
Re TS et ai eeeeeeseeesesce 39,802 668 —12.6 
Western Maryland eeeee eeoeeeeeeee 663 10,078 —14.0 
SOUTHERN DISTRICT 
Atlantic Coast Line. ........ccc0e 14,432 17,201 —15.9 
Illinois Central.......... SeNabees 36,6 43,731 —15.9 
Louisville & Nashville..... akan ks 31,193 35,661 —12.6 
Seaboard Air Line............ ses 13,801 14,722 — 6.1 
Southern Ry. System........ ae 39,273 47,234 —16.8 
NORTHWEST DISTRICT , = 
Chicago & Great Western...... ace 6,508 7,228 —10.3 
Chi., Milw., St. Paul & Pacific..... 36,249 43,973 —17.5 
Chicago & Northwestern..... ae aie 48,637 57,066 —14.8 
SEE, nnn so wine Soe eae © 25,111 27,266 — 8.2 
Die POE. nw cap cc venenene : 14,303 17,727 —20.0 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 39,360 48,379 —18.8 
Chicago, Burlington & Quincy..... 35,582 35,816 — 0.9 
Chicago, Rock Island & Pacific.... 31,565 410 —21.1 
Chicago & Eastern Illinois........ 6,796 8,617 —22.5 
Denver & Rio Grande Western... . 5,160 5,766 —12.5 
Southern Peowic: 2. 5. Seccecudecce 29,423 36,427 —19.5 
I ae 24,976 27,5 — 8.5 
WRI ok, whic oss oso oe 3,610 3,213 — 1.2 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 5,722 6,080 — 5.8 
Missouri-Kansas-Texas........... 10,647 12,533 —13.8 
Missouri Pacific.................. 33,220 35,011 - 4.9 
St. Louis-San Francisco. .......... 17,740 19,199 — 7.9 
St. Louis-Southwestern........... 4,886 6,039 —18.3 
OE Me go noc ove wo apc'p.ne ce 9,340 10,665 “—11.8 

(Complied from American Railway Association figures) 
ceca er STRESDARTOESD ee 
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to keep you 
informed 


Every week we list in this column attractive booklets 
circulars, periodicals and special letters pertaining to in. 
vestments and other timely subjects which we believe are 

of interest and profit to our subscribers,’ 


+e voqest and without obligation any of the booklets listeq 
will be sent free, direct from the houses by whom issued 


“ 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


Current LITERATURE DEPARTMENT 
Txp Financia, Wor.p, 53 Park Place, New York, N. y, 


NATURAL GAS—THE MODERN FUEL—An illustrated bookie 
which tells the story of the part being played in that thriving jp. 
dustry by one of the well-known corporations in that field. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


HANDY MANUAL OF INVESTMENT TRUSTS—Over ‘200 pages 
of statistical data on 185 leading companies, recently published ig 
pocket size form by an investment trust security house. 


THE PORT OF NEW YORK AUTHORIT Y—An illustrated folder 
giving the aims and accomplishments of the Port of New York 


Authority has been prepared by one of the largest investment bankers 
in the world. 


MAKING PROFITS THROUGH LONG PULL INVESTMENT— 
How profits have been made possible through long pull investments 


is revealed in the four-year record of one of the country’s leading 
financial services. 7 


ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


WM. WRIGLEY, JR. CO.—A well known member of the New York 
Stock Exchange has issued a special memorandum on that stock, a 
copy of which may be had on request. 


TEN MINUTE ATTENTION—A New York Stock Exchange firm 
issues a bulletin which contains a condensed but inclusive summary 
of important events of the previous week affecting the financial and 
commercial world. Busy ple will appreciate this efficient way of 
keeping posted with expenditure of little valuable time. 


$-MY BUDGET-$—A 20-page booklet containing forms and speci 
men entries of a new, simple and on wey to run a personal budget. 
cor res show you each day whether you are going ahead or 


THE GUARANTY SURVEY—This survey, published monthly by 
one of the largest trust companies in New York, is a summary of 
business and financial conditions in the United States and of general 
conditions abroad. It mailed to business executives 01 
request. 


ASSOCIATED STANDARD OILSTOCKS SHARES—A circular 


about that investment trust is published by a prominent and old 
established bond house. 


CITIES SERVICE COMMON STOCK AS A PERMANENT IV: 
VEST MENT—A profusely illustrated booklet of 32 pages showing 
the advantages of that particular security, is issued by a prominent 
firm of investment bankers. 


STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. 
bankers and may be had upon request. 


' 


INDUSTRIAL BANKING—A firm of investment bankers has issued 
a meek on Industrial Banking, a copy of which may be had a 
request. 


INVESTOGRAPHS—A twelve-page specimen booklet describing 4 
service, which in the complete form contains “‘ Investographs” of 
200 leading stocks listed on the New York Stock Exchange and Cur 
Exchange, may be had on request. 


MAKING PROFITS IN SECURITIES—Valuable | stock 
booklet; explains methods employed by successful investofs. ig 
part which fundamentals play and the market's technical condi 
as haben as a sound methods for income and profit building, a 
poin out. 


KEEPING THE INVESTOR INFORMED—By publishing : 
Monthly News, a prominent firm of investment bankers — sa 
clients informed as to progress, developments and earnings 
panies back of its securities. 


CONVERTIBLE BONDS—A list affording a wide diversity both as 
yield and type of industry, is issued by a member of the New 
Stock Exchange and New York Curb Exchange. ‘ 
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Something For Every Investor 


To Think About 
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Mbit, 


Ma people fail to realize at this time 
that while business will have its revival, 
that the unnoticed revolutionary changes that 
are taking place in industry and business today 
will result in many concerns being either 
eliminated or permanently damaged. 


The production capacity of the world has been 
so increased that only concerns with the highest 
type of management and with the ability to 
adapt themselves to the striking changes that 
are taking place will be able to come through 
unscathed. Management is the greatest factor 
in determining the success of an enterprise and 
it is to the quality of their managements that 
we must look in determining the probable 
success of various companies to achieve satis- 
factory profits by improving their products and 
methods of operation. A company may have 
unmortgaged plants and good products and still 
be on the way down through the complacency 
of an unprogressive leadership. 


You, as an individual investor, by careful 
study in all your leisure time can probably do a 
certain amount along the line of differentiating 
between concerns that will be equal to the new 
conditions and those that will not be. On the 
other hand, our large staff is in a much better 
position to study and anticipate which units are 
most likely to be unfavorably affected and also 
those which will rise above the obstacles 
now confronting so many corporations. We 
may be able to help you get in a sound posi- 
tion now. 


Even though your holdings are mostly in 
bonds and preferred stocks, you cannot afford 
to ‘‘put them away and forget them.’’ Many 
senior securities that had great’ merit are losing 
out through overlooked economic changes. 


By becoming a subscriber for THe FINANcIAL 
Wor p, you will receive each week the benefit 





of the keen analyses of many important concerns 
and will: be able to readjust your investment 
program from time to time to best meet the 
rapidly changing industrial conditions. 


In addition, you will find our monthly in- 
vestors’ guide—‘‘Independent Appraisals of 
Listed Stocks’’—will give you in a handy form 
each month for quick reference the many vital 
facts about hundreds of the leading companies 
of the country, such as their earnings trends, 
prospects, ratings, etc. 


The third phase of our investment service will 
enable you to submit inquiries in regard to any 
of the securities that you are now in doubt 
about so that it is more than likely that using 
this privilege alone will be worth many times 
the price i a whole year’s subscription. The 
rules governing our very valuable Free Confi- 
dential Advice Privilege are given in coupon 
below. 


The past year has been a most trying one for 
most investors. While we, like other leading 
financial authorities, have been wrong in some 
of our conclusions, thousands of enthusiastic sub- 
scribers are unstinting in their praise about the 
many ways in which we are helping investors 
to handle their investment funds te iow than 
they otherwise possibly could. They realize 
that no human institution can be infallible. 


Our low price of $10.00 a year is no measure 
of the real value of the service but simply is 
indicative of the fact that by reason of our large 
circulation we are able to sell a subscription to 
investors at about one-tenth the price that 
would be feasible if we had only a few thousand 
clients. There are a number of reasons why it 
is especially to your advantage to send your 
subscription within the next thirty days so 
that you can profit in a decided manner even 
though you have no funds to invest now. 








FRIEND 











PROFIT MOST BY MAILING THIS COUPON TODAY 


_————— 
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{If you are already a subscriber, please show this to a friend} 


THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of THE FINANCIAL WORLD in- 
cluding: Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly issues of “Independent Appraisals o 
Stocks Listed on the N. Y. Stock Exchange and N. Y. Curb.” 


{3} Free privilege of writing you for advice by letter about indi- 
vidual securities by including a stamped self-addressed 
envelope with each inquiry. {Every inquiry letter is limited 
to one security but you may make several inquiries in any 
one calendar month.} 


Also a copy of “When to Sell” and “Sound Investment Rules.” 
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THE SCHWEINLER PRESS, NEW YORK 





























CITIES SERVICE Earnings 


erow as the Nation grows 


In 1911—less 


than $ 1,000,000 


In 1917—more than $18,000,000 
In 1927—more than $31,000,000 
In 1929—more than $43,000,000 
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THE EMPIRE DISTRICT 
ELECTRIC COMPANY 
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Riverton Plant—The Empire Di aan 
Electric Company 


PERATES modern steam and 
hydro-electric generating sta- 
tions with installed capacity of 
| 81,000 kilowatts, 556 miles of dis- 
tribution lines and 466 miles of 
high tension transmission lines. 
Supplies electriclightand power 
requirements of an important 
| mining, industrial and agricultural 
territory including Joplin, Mo., 
and extending into northeastern 
Oklahoma and southeastern Kan- 
sas. The Company, in addition 
to serving Joplin, also supplies, 
directly and indirectly, electric 
light and power to a number of 
other communities in the area 
with an estimated population of 
195,000. 























ITIES SERVICE, from a small beginning in 
1910, has grown to be one of the great in- 
dustrial enterprises of the-country. It now 
includes more than 125 companies engaged in 
the production and sale of such prime essentials 
of modern life as petroleum, gas, electricity, 
transportation and other public services. 


CITIES SERVICE COMPANY controls, through 
stock ownership, the operations of this great group 
of enterprises, and CITIES SERVICE COMPANY 
stockholders share in their growing earnings. 


CITIES SERVICE earnings grow from year to 
year because it is the policy of the organization 
to expand steadily in profitable fields of exploi- 
tation. New properties are carefully chosen and 
ably managed by a large group of experts with 
a long record of highly successful achievement. 

At the current market price CITIES SERVICE 
Common stock yields, annually, over 644 % in 
stock and cash—payable monthly. 


When you invest in CITIES SERVICE Common 
stock you become a partner in one of the 
largest industrial organizations in the country, 
with a record of nineteen years of growth—and 
an assured future of greater usefulness. 


Mail the coupon below and we will send you, 
without obligation on your part, an interesting 
booklet describing CITIES SERVICE and its 
investment securities. 


HENRY L. DOHERTY & COMPANY 
60 Wall Street (Q) New York City 
Branches in principal cities 


Cities Service Radio Program — 
every Friday, 8 P. M., Eastern 
Daylight Saving Time —N.B.C. 
Coast-to-Coast and Canadian 
network —WEAF and 
33 Stations. 
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HENRY L. DOHERTY & COMPANY 
60 Wall Street, New York City 









Name 


Send copy of booklet describing the Cities Service organ 
ization and the investment possibilities of its securities. ‘ 
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